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                               GMR Aerospace Engineering Limited 

(CIN: U45201TG2008PLC067141) 
Regd. Office: Plot No. 1, GMR Hyderabad Aviation SEZ Limited, 

Rajiv Gandhi International Airport, Shamshabad, Hyderabad-500 108 

 NOTICE 

Notice is hereby given that the Twelfth (12th) Annual General Meeting of the 

Members of GMR Aerospace Engineering Limited will be held at shorter notice on 

Friday, September 27, 2019 at 12:00 Noon, at Plot No. 1, GMR Hyderabad Aviation SEZ 

Limited, Rajiv Gandhi International Airport, Shamshabad, Hyderabad - 500108, to 

transact the following business: 
 

ORDINARY BUSINESS 

1. To consider and adopt the standalone audited financial statements of the 

Company for the financial year ended March 31, 2019 together with the  reports of 

the Board of Directors and Auditors thereon. 

 

2. To consider and adopt the consolidated audited financial statements of the 

company for the financial year ended March 31, 2019 and Auditor’s Report 

thereon. 

 

3. To appoint a Director in place of Mr. Puthalath Sukumaran Nair (DIN: 00063118), 

who retires by rotation, and being eligible, offers himself for re-appointment. 
 

 

 

By Order of the Board of Directors 

For, GMR Aerospace Engineering Limited 

 

   Sd/- 

Place: Hyderabad        Apeksha Naidu 

Date: July 26, 2019                                                           Company Secretary                                                  
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Notes:- 

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO    

APPOINT A PROXY TO ATTEND AND VOTE (ON A POLL ONLY) INSTEAD OF 

HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.  

 

2. All the documents referred to in the AGM Notice in respect of special business, Annual 

Report as well as Annual Accounts of the subsidiary companies and Register of 

Directors’ Shareholding are kept open for inspection by the Members of the Company, 

during 11.00 A.M. to 5.00 P.M. on all working days at the Registered Office of the 

Company. 

 

3. Corporate members intending to send their authorised representatives to attend the 

Meeting are requested to send to the Company a certified copy of the Board Resolution 

authorizing their representative to attend and vote on their behalf at the Meeting. 

 

4. In terms of the requirements of the Secretarial Standard-2, a Route Map for venue of the 

meeting is also annexed.  

 

5. The requirement to place the matter relating to appointment of the Statutory Auditors 

of the Company for ratification by members at every Annual General Meeting is done 

away with vide notification dated May 7, 2018 issued by the Ministry of Corporate 

Affairs, New Delhi. Accordingly, no resolution is proposed for ratification of 

appointment of the Statutory Auditors of the Company, who were appointed in the 10th 

Annual General Meeting held on August 21, 2017. 
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GMR Aerospace Engineering Limited 

CIN: U45201TG2008PLC067141 

 

Registered Office: Plot No.1, GMR Hyderabad Aviation SEZ Limited, Rajiv Gandhi International 

Airport, Shamshabad, Hyderabad - 500 108, Telangana State 

 

                                              Attendance Slip 

Annual General Meeting to be held on Friday, the 27th September, 2019, at 12:00 Noon, at Plot 

No.1, GMR Hyderabad Aviation SEZ Limited, Rajiv Gandhi International Airport, Shamshabad, 

Hyderabad – 500108 

 

Regd. Folio No. / DP ID & Client ID …………………………..……………. 

 

I certify that I am a Registered Shareholder / Proxy for the Registered Shareholder of the 

Company. 

 

I hereby record my presence at the Annual General Meeting of the Company held on Friday, the 

27th Day of September, 2019, at 12:00 Noon at Plot No.1, GMR Hyderabad Aviation SEZ Limited, 

Rajiv Gandhi International Airport, Shamshabad, Hyderabad - 500108 

 

 

  

Member’s / Proxy name in BLOCK letters                        Member’s / Proxy’s Signature 
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                                                                 FORM NO MGT-11 

                                                                    PROXY FORM 

(Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies 

(Management and Administration) Rules, 2014) 

  

CIN                                                          : U45201TG2008PLC067141 

Name of the Company                      : GMR Aerospace Engineering Limited 

Registered Office                                : Plot no.1, GMR Hyderabad Aviation SEZ Limited, 

                                                                      Rajiv Gandhi International, Airport, Shamshabad 

                                                                  Hyderabad 500 108                                                                                                    

Name of the Member(s) :  

Registered Address  

E mail Id :  

Folio No / Client Id  

DP ID :  

I/We, being the member(s) of shares of the above named company, hereby appoint: 

     (1) Mr. ……………………………………………… r/o ………………………………… 

          Having email ID …………………………………….. failing him; 

     (2) Mr. ……………………………………………… r/o ……………………………….. 

          Having email ID …………………………………….. failing him; 

as my / our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Annual 

General Meeting of the Company, to be held on Friday, the 27th September, 2019, at 12:00 Noon 

at Plot No.1, GMR Hyderabad Aviation SEZ Limited, Rajiv Gandhi International, Airport, 

Shamshabad, Hyderabad 500 108, Telangana State and at any adjournment thereof in respect of 

such resolutions as are indicated below: 

Resolution No. Resolutions Vote 
Ordinary Business Vote for Against 
1. Adoption of Audited Financial Statements 

(including audited consolidated financial 
statements) along with the Report of the Board 
of Directors and Auditors for the financial year 
ended March 31, 2019. 

  

2 Appoint a Director in place of Mr. Puthalath 
Sukumaran Nair (DIN: 00063118), who retires 
by rotation and being eligible, offers himself for 
reappointment. 

  

    
 

Signed this___________ day of …………………, 2019 

 

Signature of the Shareholder                                                                  

 

Affix 

Revenue 

Stamp 
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ROUTE MAP FOR THE VENUE OF THE 12TH ANNUAL GENERAL MEETING 

Venue: 12th Annual General Meeting to be held on Friday, the 27th day of 

September, 2019 at 12:00 Noon at GMR Aerospace Engineering Limited, Plot 

No. 1, GMR Hyderabad Aviation SEZ limited, Rajiv Gandhi International Airport, 

Shamshabad, Hyderabad – 500 108, Telangana State. 

 

 

 

GAEL 
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GMR Aerospace Engineering Limited 
BOARD’S REPORT FOR THE YEAR ENDED MARCH 31, 2019 

 

Dear Shareholders, 

Your Directors have pleasure in presenting the 12th (Twelfth) Annual Report on the business 
and operations of the GMR Aerospace Engineering Limited (GAEL) and the audited accounts for 
the year ended March 31, 2019, together with the auditor’s report thereon. 

 
 

STATE OF COMPANY’S AFFAIRS : 
                                                                                                                                    (Rs. In lakhs) 

 
For the year ended 31st March, 2019, your company earned a total income of Rs.2,595.09 lakhs, 
as against the previous year’s total income of Rs. 5082.01 lakhs. The operations of the company 
during the year under review resulted in a net loss of Rs. 50.18 lakhs as compared to a net loss of 
Rs. 600.06 lakhs in the previous year. 
 
CHANGE IN THE NATURE OF BUSINESS, IF ANY: 

 
There were no changes in the nature of the company’s business during the period under review. 

DIVIDEND 
 

          In view of losses incurred your directors do not recommend payment of any dividend for the 
year under review. 
 

APPROPRIATIONS TO RESERVES 
 

Due to losses, no amount has been transferred to reserves. 
 

Particulars 2018-19 2017-18 
Revenue 
Turnover 
Other Income 

 
2,027.05  

568.04 

 
2,862.23  
2,219.78 

Total Income (i) 2,595.09  5,082.01  
Expenses 
Employee benefits expense 
Other expenses 

 
5.48 

710.52 

 
39.64 

1,866.13 
Total expenses (ii) 716.00 1,905.77 
Earnings before interest, tax, depreciation and 
amortization (i) – (ii) 

1879.09 3,176.24 

Depreciation and amortization expenses 1,068.44  1,063.53  
Finance costs 860.83  2,712.77  
Loss before tax (50.18) (600.06) 
Deferred tax income -- -- 
Loss for the year – (iii) (50.18)  (600.06) 
Other comprehensive income for the year 
Re-measurement gains on defined benefit plans 

 
-- 

 
-- 

Other comprehensive income for the year – (iv) --          -- 
Total comprehensive loss for the year (iii)+(iv) (50.18) (600.06) 
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EVENTS SUBSEQUENT TO FINANCIAL STATEMENTS AFFECTING THE FINANCIAL POSITION 
OF THE COMPANY  
 

1) The Company has increased its Authorised Share Capital from Rs. 355,00,00,000 (Rupees 

Three Hundred and Fifty Five Crores Only) divided into 35,50,00,000 (Thirty Five Crores and 

Fifty Lakhs) equity shares of Rs. 10/- (Rupees Ten) each to Rs. 380,00,00,000 (Rupees Three 

Hundred and Eighty Crores Only) divided into 38,00,00,000 (Thirty Eight Crores) equity 

shares of Rs. 10/- (Rupees Ten) each, by creation of additional 2,50,00,000 (Two Crore Fifty 

Lakhs) equity shares of Rs. 10/- (Rupees Ten) each ranking pari passu in all respect with the 

existing Equity Shares of the Company in the Extra-Ordinary General Meeting of the Company 

held on 02nd day of May, 2019. 

 

2) The Company has allotted 1,00,00,000 (One Crore) equity shares of Rs.10/- each and 

30,00,000 (Thirty Lakhs) equity shares of Rs. 10 (Rupees Ten) each to its holding company 

GMR Hyderabad International Airport Limited(GHIAL) as rights issue on April 24, 2019  and 

June 18, 2019 respectively.   

 
RATING  

 
The Company has obtained credit rating from two Credit Rating Agencies; both ICRA Limited and 
India Ratings and Research Private Limited rated the debt instrument of the Company as [ICRA] 
AA (SO) (Stable) and as IND AA(SO)/Stable respectively.   
 
MAJOR EVENTS AND ACHIEVEMENTS 

 
During the year under review, the Company has filed the Composite Scheme of Arrangement 
(“Scheme”) with the National Company Law Tribunal (“NCLT”), Hyderabad Bench. The Scheme 
provides for the merger of GMR Hyderabad Air Cargo And Logistics Private Limited (GHACLPL) 
with GMR Aerospace Engineering Limited (GAEL) and demerger of the MRO (Maintenance, 
Repair and Overhauling) Business of GMR Aero Technic Limited (GATL) into GAEL, on a going 
concern basis, pursuant to Sections 230 to 232 and the rules made thereunder, and other 
applicable provisions of the Companies Act, 2013. This Scheme also provides for various other 
matters consequential or otherwise integrally connected therewith. 

 
GHACLPL is engaged in the business of development, operation and maintenance of the Air Cargo 
Terminal at Rajiv Gandhi International Airport, Hyderabad, Telangana.  
 
It is envisaged that the said merger and demerger proposal would be in the larger interest of the 
shareholders, creditors, and employees of all the three Companies and the implementation of the 
Scheme would help to achieve effective growth and maximisation of shareholders wealth while 
protecting the interests of all stakeholders of the three Companies.  
 
The composite scheme is at the final stages of approval before of the Honorable NCLT. 

 
DIRECTORS AND KEY MANANGERIAL PERSONNEL 
 
There is no change in composition of Board of Directors during the year. The Board of 

Directors and Key Managerial Persons of your company presently comprise of the following: 
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Board of Directors 

Sl. No. Name Designation 

1 Mr. G B S Raju Chairman 

2 Mr. Gopalakrishna Kishore Surey Director  

3 Mr. Rajesh Kumar Arora Director  

4 Mr. Puthalath Sukumaran Nair Director  

5 Dr. Kavitha Gudapati Independent and Woman Director 

6 Mr. Abdul Rahman Harith Saif Al Busaidi Independent Director 
 

Key Managerial Person 

Sl. No. Name  Designation 

1 Mr. Ashok Gopinath Chief Executive Officer 

2 Mr. K. Venkata Ramana Chief Financial Officer 

3 Ms. Apeksha Naidu Company Secretary  
 

COMMITTEES OF BOARD 
 

In accordance with the Companies Act, 2013, there are currently three Committees of the Board; 
Following is the composition of the Committees: 

 

Sl. 
No. 

Name of the 

Committee 

Composition 

1. Audit Committee (i) Mr. Rajesh Kumar Arora, Chairman 

(ii) Dr. Kavitha Gudapati, Member 

(iii) Mr. Abdul Rahman Harith Saif Al Busaidi, Member 

2. Nomination and 
Remuneration 

Committee 

(i) Dr. Kavitha Gudapati, Chairperson 

(ii) Mr. Rajesh Kumar Arora, Member 

(iii) Mr. Abdul Rahman Harith Saif Al Busaidi, Member 

3. Non-Convertible 
Debentures(NCDs) 
Committee 

 (i) Mr. SGK Kishore 

 (ii)Mr. Rajesh Arora 

  

BOARD MEETINGS: 
 

The Board of Directors of the company met 6 (Six) times during financial year under review. The 

meetings were held on April 30, 2018, August 10, 2018, October 29, 2018, December 10, 2018, 

January 28, 2019 and January 31, 2019. The intervening gap between the Meetings was within 

the period prescribed under the Section 173(1) of the Act. 

NUMBER OF MEETINGS OF THE BOARD 
 

Number of Board Meetings held during financial year 2018-19 and details of attendance of 

Directors (Attended-Yes; Leave of Absence-LOA; Not Applicable - NA). The intervening gap 

between the Meetings was within the period prescribed under the Section 173(1) of the Act. 

9



 

S. 

No. 

Name of the 

Director 

30-04-18 10-08-18 29-10-18 10-12-18 28-01-19 31-01-19 

1 Mr. GBS Raju LOA LOA LOA LOA LOA Yes 

2 
Mr. Gopala Krishna 

Kishore Surey  

Yes Yes Yes LOA Yes Yes 

3. 
Mr. Puthalath 

Sukumaran Nair  

Yes Yes Yes LOA LOA LOA 

4. 
Mr. Rajesh Kumar 

Arora  

Yes Yes Yes Yes Yes Yes 

5. 
Dr. Kavitha 

Gudapati 

Yes LOA LOA Yes Yes LOA 

6. 

Mr. Abdul Rahman 

Harith Saif Al 

Busaidi 

LOA Yes Yes LOA LOA LOA 

 

NUMBER OF COMMITTEE MEETINGS 

Number of Committee Meetings held during financial year 2018-19 and details of attendance 

of Members (Attended-Yes; Leave of Absence-LOA; Not Applicable - NA) 

Audit Committee Meetings 

S. 
No. 

Name of the Member 30-04-18 26-07-18 29-10-18 10-12-18 28-01-19 

1 Mr. Rajesh Kumar Arora Yes Yes Yes Yes Yes 

2 Dr. Kavitha Gudapati Yes Yes LOA Yes Yes 

3 Mr. Abdul Rahman 

Harith Saif A l Busaidi 

LOA LOA Yes LOA Yes 

 

 

  Nomination & Remuneration Committee:- 
 

S. No. Name of the Member 30-04-2018 26-07-2018 

1. Dr. Kavitha Gudapati Yes Yes 

2. Mr. Rajesh Kumar Arora Yes Yes 

3. 
Mr. Abdul Rahman Harith Saif 
Al Busaidi 

LOA LOA 

  
SECRETARIAL STANDARDS  
 
The applicable Secretarial Standards, i.e. SS-1 and SS-2, relating to ‘Meetings of the Board of 
Directors’ and ‘General Meetings’, respectively, have been duly followed by the Company. 

 
DIRECTORS’ RESPONSIBILITY STATEMENT 

 
To the best of their knowledge and belief and according to the information and explanations 
obtained by them, your Directors confirm the following statements in terms of Section 134(5) of 
the Companies Act, 2013: 
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a. that in the preparation of the annual financial statements for the year ended March 31, 
2019, the applicable accounting standards have been followed along with proper 
explanation relating to material departures, if any; 

 
b. the directors had selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and 
fair view of the state of affairs of the Company as at March 31, 2019 and of the loss of the 
Company for the year ended on that date; 

 
c. the directors had taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of the Companies Act, 2013 for 
safeguarding the assets of the Company and for preventing and detecting fraud and 
other irregularities; 

 
d. the directors had prepared the annual financial statements on a going concern basis; 

 
e. the directors had laid down internal financial controls to be followed by the Company and 

that such internal financial controls are adequate and were operating effectively. 
 
f. the directors had devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 
 

STATEMENT ON DECLARATION OF INDEPENDENT DIRECTORS 
 

Based on the confirmation / disclosures received from the Independent Directors and on 

evaluation of the relationships disclosed, the following Directors are Independent in terms of 

Section 149(6) of the Companies Act, 2013 :- 

 Dr. Kavitha Gudapati  
 Mr. Abdul Rahman Harith Saif Al Busaidi  

 

During the year under review, the Company has received all the declarations and disclosures as     
required under the Companies Act, 2013 from the above Independent Directors. 

 
 BOARD EVALUATION 
 

Pursuant to section 134(3)(p) of the Companies Act, 2013, the Board has carried out the annual  
performance evaluation of its own performance, the Directors individually as well as the 
evaluation of the working of its Audit Committee, and Nomination and Remuneration Committee. 

 
Structured and separate Questionnaires were prepared for Board Evaluation; Directors Self-
Evaluation; Directors Peer Evaluation and the Chairman Evaluation after taking into consideration 
various aspects of the management and governance issues. 
 
Directors carried out evaluation of the entire Board and it’s functioning such as adequacy of the 
composition of the Board and its Committees, Board Strategies, Board Meetings and procedures, 
Board and Management Relations, Succession and training and other governance matters. The 
Independent Directors also carried out evaluation of the Chairman covering his contribution in 
managing relations and the board meetings and leadership. 
 
The performance evaluation of the Chairman and the Board peer audit was carried out by the 
Directors. The self-assessment by Individual Directors was carried out on parameters such as 
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knowledge; expertise; contribution and competence of each Director. The Directors expressed 
their satisfaction with the evaluation process. 
 

 COMPANY’S POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION 
 
The Nomination and Remuneration Policy of the Company covering Director’s appointment, 

remuneration, criteria for determining qualifications, positive attributes, independence of a 

Director and other matters provided under sub-section (3) of section 178  is placed on the website 

of the Company www.gmraerotech.in..  

Sitting fees paid to the Independent Directors during the financial year 2018-19:  

Sl. No. Name of the Independent Directors Sitting fees paid  

(Amount in Rs.) 

1 Dr. Kavitha Gudapati 1,15,000 

2 Mr. Abdul Rahman Harith Saif Al Busaidi 1,19,000 

Total 2,34,000 

Other than the aforesaid payment of the sitting fees during the Financial Year 2018-19, 

there were no other pecuniary relationships or transactions between the Non-Executive 

Directors and the Company. 

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF THE 

COMPANIES ACT, 2013 

 

The following loans were given by the Company during the financial year 2018-19: 

 

Sl 

No 

Name of the entity Relation Amount 

(Rs.) 

Particulars 

1 GMR Aero Technic Limited Wholly 

Owned 

Subsidiary 

31,27,0000 Loans were given in tranches 

during the financial year. 

 

The Company has provided loan to its wholly owned subsidiary company which is exempted under 

section 186 of the Companies Act, 2013. There is no investment made by the Company during the 

financial year ended 31st March, 2019. 

 
PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED TO 

IN SECTION 188(1) OF THE COMPANIES ACT, 2013 

 

All related party transactions that were entered into during the financial year were on arm’s length 

basis and in the ordinary course of the business and the same were reviewed and approved by the 

Audit Committee at regular intervals. None of the transactions with related parties falls under the 

scope of Section 188(1) of the Act. 
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, AND FOREIGN EXCHANGE 
EARNINGS AND OUTGO 
 

Since the Company does not own any manufacturing facility, the particulars relating to technology 

absorption stipulated in the Companies (Accounts) Rules, 2014 are not applicable.  

During the year ended 31st March, 2019, the particulars regarding foreign exchange earnings and 

outgo are as given below:          

             

          (Rs. In Lakhs)  

 

 

 

                                                                                                                                                         
 
 

 
RISK MANAGEMENT 

The Company has established Enterprise Risk Management (ERM) framework to identify, assess, 

monitor and mitigate various risks that may affect the organization. As per ERM framework, the 

risks are identified considering the internal and external environment. While there were no risks 

perceived that threatens the existence of the company, the only key risk identified is, delay in 

payment of Lease rental by GMR Aero Technic Limited, the subsidiary company. This risk is being 

monitored at regular intervals along with mitigating measures. 

 
INTERNAL CONTROL SYSTEM 

 
The Company’s internal control systems are commensurate with the nature of its business and the 

size and complexity of its operations. 

 

The Company’s internal control procedures ensure compliance with various policies, practices and 

statutes in keeping with the organization’s pace of growth and increasing complexity of operations. 

The Management Assurance Group, internal audit team, of the Company, carries out extensive 

audits throughout the year, across all functional areas and submits its reports to the Audit 

Committee. 

 
INTERNAL FINANCIAL CONTROLS AND ITS ADEQUACY: 
  
Your Company has adopted policies and procedures including the design, implementation and 

maintenance of adequate internal financial controls that were operating effectively for ensuring 

the orderly and efficient conduct of its business, including adherence to the Company’s policies, the 

safeguarding of its assets, the prevention and detection of fraud and errors, the accuracy and 

completeness of the accounting records and the timely preparation of reliable financial disclosures 

under the Companies Act, 2013.  

  

During the year under review, such controls were reviewed and tested by the Internal Auditors 

and found to be adequate. 

Particulars For the year ended 

31.03.2019 (Rs.) 

For the year ended 

31.03.2018 (Rs.) 

Foreign Exchange earnings Nil 2862.23 

Foreign outgo (expenditure) 1.19 Nil 
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CORPORATE SOCIAL RESPONSIBILITY (CSR) 

 
The Company is not required to constitute Corporate Social Responsibility Committee as the 

Company is not fulfilling the conditions specified in section 135 of the Companies Act, 2013 

 
SHARE CAPITAL 
 
The paid up equity capital as on March 31, 2019 is INR 33840,000,00. During the year under 

review, the Company has allotted 1,35,00,000 (One Crore Thirty Five Lakhs) new equity shares of 

Rs.10/- (ten) each aggregating to Rupees 13,50,00,000 (Thirteen Crores and Fifty Lakhs Only)and 

the segregation is as follows:  50,00,000 (Fifty Lakhs)  shares of Rs.10/- (ten) each aggregating to 

Rupees 5,00,00,000 (Five Crores Only) , 25,00,000(Twenty Five Lakhs) new equity shares of 

Rs.10/- (ten) each aggregating to Rupees 2,50,00,000 (Two Crores Fifty Lakhs Only) and 60,00,000 

(Sixty Lakhs) new equity shares of Rs.10/- (ten) each aggregating to Rupees 6,00,00,000 (Six 

Crores Only)  to GMR Hyderabad International Airport Limited on 17th May, 2018, 25th 

September, 2018 and 17th November, 2018 respectively.  

 
SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES 
 
The Company has one wholly owned subsidiary called GMR Aero Technic Limited. 
 
STATEMENT UNDER SECTION 129(3) OF THE COMPANIES ACT, 2013 
 
GMR Aerospace Engineering Limited has one wholly owned subsidiary, GMR Aero Technic Limited 

(“GATL”) and there has been no change in the number of subsidiaries and the nature of business of 

the subsidiary.  

  

GATL is aggressively working on Line Maintenance business. During the year under review, the 

total turnover of GATL has improved significantly from Rs. 104.56 Crore in the FY 2017-18 to 

Rs.153.65 Crores in the FY 2018-19 (YoY up by 32%).  

 

The Consolidated Financial Statements for the year ended March 31, 2019 form the part of annual 

report and a statement containing salient features of the financial statements of the Company’s 

subsidiaries in Form AOC-1 is attached as Annexure-1. 

 
There are no associate and joint venture companies as on March 31, 2019. 
 
AUDITORS 

 

STATUTORY AUDITORS 

 

The present statutory auditors of the Company Deloitte Haskins and Sells, LLP, Chartered 

Accountants, (Firm Registration No: 117366W/W-100018), hold the office from the conclusion of 

the 10th Annual General Meeting till the conclusion of 15th Annual General Meeting of the Company 

to be held in the year 2022. 

 Statutory Auditors Qualified Opinion 
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Attention is invited to Note 34 of the standalone financial statements regarding the Company's 

investments in its wholly owned subsidiary, GMR Aero Technic Limited amounting to Rs. 22,786.36 

lakhs, loans given and trade receivables from this subsidiary amounting to Rs. 3,895.16 lakhs and 

Rs.7,315.33 lakhs, respectively, as at March 31, 2019. The subsidiary has been incurring continuing 

losses and its accumulated losses have fully eroded its net-worth as at March 31, 2019. Based on the 

future business plan, projections and for reasons more fully described in the aforesaid Note, the 

Management is of the view that no impairment is considered necessary in respect of aforesaid 

investment, loans and trade receivables as at March 31, 2019.   

 

In the absence of sufficient appropriate evidence and information to support the key assumptions 

made by the Management to assess impairment, we are unable to comment on the carrying 

amounts of such investments, loans given and trade receivables from such subsidiary, including 

adjustments, if any that may be required to be made to such carrying amounts. 

Directors Comments:  Management has undertaken several initiatives to improve its income from 

operations and establish profitable operations and is further committed to provide such financial 

support as necessary towards its operational requirement. Based on the future business plan and 

projections approved by the Board of Directors of the Company and valuation assessment done by 

the management, the management is of the view that there is no permanent diminution in the 

value of such investment, loans and trade receivables. As such, no provision for diminution in the 

value of the same has been made. 

 

The Statutory Auditors have not reported any incident of fraud to the Audit Committee of the 

Company in the financial year under review. 

 

SECRETARIAL AUDITOR 
 

 Pursuant to the provisions of Section 204 of the Companies Act, 2013 and rules made thereunder, 

the Board had reappointed M/s. KBG Associates, a firm of Company Secretaries in Practice (CP No. 

6262) represented by its Partner Mr. Srikrishna Chintalapati, to conduct the Secretarial Audit of 

the Company for the financial year 2018-19. The Secretarial Audit Report dated 6th July, 2019 is 

appended to this Report as Annexure - 2.  

  

 There are no qualifications, reservations or adverse remarks in the secretarial audit report for 

financial year 2018-19. 

 
MAINTENANCE OF COST RECORDS 
 
The Central Government has not prescribed the maintenance of cost records under Section 148(1) 
of the Companies Act, 2013 for the products of the Company, as per Cost Accounting Records 
Rules, 2014. 
 
EXTRACT OF ANNUAL RETURN: 

 
 The extract of the annual return as on March 31, 2019 in the format provided under sub-section 

(3) of section 92 of the Companies Act, 2013 is annexed to this Report as Annexure-3. 
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FIXED DEPOSITS 
 

 During the year under review, your Company has neither invited nor accepted any fixed deposits 
from the public and, as such, no amount of principal or interest was outstanding as of the Balance 
Sheet date as per the provisions of Companies Act 2013.  

 
DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, 
PROHIBITION AND REDRESSAL) ACT, 2013 

 

The Company has in place an Anti-harassment policy in line with the requirements of the Sexual 
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. Internal 
Complaint Committee is set up to redress complaints received regularly. All employees 
(permanent, contractual, temporary trainees) are covered under the policy. 

During the financial year, the Company has not received any complaints pertaining to sexual 
harassment. 

VIGIL MECHANISM 

 

The Company has established a vigil mechanism for Directors, regular employees and consultants 
of the Company, including advisors, in-house consultants, Whole-time Directors and employees on 
contract. This Policy shall also apply to third parties with any commercial dealings with the 
Company, including vendors, service providers, partners, joint venture employees and customers. 
Any Whistle Blower making a complaint under this Policy may make a Disclosure to the 
Ombudsperson – Mr. HJ Dora of the Company, through the following modes.  

(a) Oral Complaints through teleconference or by personally meeting the Ombudsperson, or 

by calling 1800-1020-467 or such other number as is set out on the Company’s website at 

www.gmraerotech.in  

(b) Complaints filed through Electronic Means to gmr@ethicshelpline.in to raise a concern 

under the Policy. 
 

The Policy provides for maintaining confidentiality and protection to the Whistle Blower against 

any victimization. 

PARTICULARS OF REMUNERATION  
 

 The information required under Rule 5(2) and (3) of The Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014 (including amendments thereof), is provided 
in the Annexure-4 forming part of this Report. In terms of the first proviso to Section 136 of the 
Companies Act, 2013 the Report and Accounts are being sent to the members excluding the 
aforesaid Annexure. Any member interested in obtaining the same may write to the Company 
Secretary at the Registered Office of the Company. None of the employees listed in the said 
Annexure is related to any Director of the Company. 

 
DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE 
REGULATORS/COURTS/TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND THE 
COMPANY’S OPERATIONS IN FUTURE 
 
No significant material orders have been passed by the regulators or courts or tribunals which 
would impact the going concern status of the Company and its future operations. 
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DEBENTURE TRUSTEE DETAILS 
 
As the Company’s debenture are listed on Bombay stock Exchange (BSE) and National stock 
Exchange (NSE) since October, 2017 by way of issue and allotment of Rated, senior, listed, secured, 
redeemable, Non–Convertible Debentures [“NCDs”] for a nominal value of INR 10.00 lakh 
aggregating to not more than INR 100.00 Crores on private placement basis @ 8.55% per annum 
and hence the details of the Debenture Trustee are provided below. 
 
Name of Debenture Trustee: Axis Trustee Services Limited 
 

Corporate Office Address Registered Office Address 
Axis Trustee Services Limited 
The Ruby, 2nd Floor, SW, 
29, Senapati Bapat Marg, 
Dadar West, Mumbai- 400 028  
 Tel : 022-6230 0451 
Email: debenturetrustee@axistrustee.com 

Axis Trustee Services Limited 
Axis House, Bombay Dyeing Mills Compound,  
Pandurang Budhkar Marg, Worli, Mumbai - 
400 025 
Email: debenturetrustee@axistrustee.com 

 

 

ACKNOWLEDGEMENT 
 

Your Directors take this opportunity to express their sincere thanks and gratitude to GMR Aero 

Space Engineering Limited, Various Government and Semi Government Agencies and all the 

employees who have extended their co-operation and support in achieving the goals that the 

company is established for. 

 
By Order of the Board of Directors 

For GMR Aerospace Engineering Limited 
 
 
                   Sd/-   Sd/- 
Place: Hyderabad                                                   Rajesh Arora                   S G K Kishore   
Date:  July 26, 2019                                                       Director                               Director 

                                                DIN: 03174536                  DIN: 02916539 
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Form AOC-1 
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of 

Companies (Accounts) Rules, 2014) 
Statement containing salient features of the financial statement of 

subsidiaries/associate companies/joint ventures 
 

Part “A”: Subsidiaries 
 

(Information in respect of each subsidiary to be presented with amounts in Rs.) 
 
Sl. No. Particulars Details 

1.  Name of the subsidiary GMR Aero Technic Limited 
2.  Reporting period for the subsidiary concerned, 

if different from the holding company’s 
reporting period 

March 31, 2019 

3.  Reporting currency and Exchange rate as on the 
last date of the relevant Financial year in the 
case of foreign subsidiaries 

Not Applicable 

4.  Share capital 25,00,00,000 
5.  Reserves & surplus (270,56,55,000) 
6.  Total assets 122,49,96,000 
7.  Total Liabilities 368,06,51,000 
8.  Investments Nil 
9.  Turnover 11,61,000 
10.  Loss before taxation (1,147,16,000) 
11.  Provision for taxation (6,25,18,000) 
12.  Loss after taxation (5,21,98.000) 
13.  Proposed Dividend NIL 
14.  % of shareholding 100% 

 
1. Names of subsidiaries which are yet to commence operations: Nil 
2. Names of subsidiaries which have been liquidated or sold during the year: Nil 

By Order of the Board of Directors 
For GMR Aerospace Engineering Limited 

 
 
        Sd/-               Sd/- 
Place: Hyderabad                                        Rajesh Arora                   S G K Kishore   
Date:  July 26, 2019                                          Director                               Director 

                           DIN: 03174536                  DIN: 02916539 

     Sd/-                                Sd/- 

                                                                                    Ashok Gopinath         K  V. Ramana 

      Chief Executive Officer     Chief Financial Officer 

 

                Sd/-  

Apeksha Naidu 

Company Secretary 

ACS:42119 
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us KBG Associates
Company Secretaries

Form No. MR-3
Secretarial Audit Report

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members
GMR Aerospace Engineering Limited
Plot No.1, GMR Hyderabad Aviation SEZ Limited
Rajiv Gandhi International Airport, Shamshabad
Hyderabad, Telangana
India-500 108

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by GMR Aerospace
Engineering Limited (hereinafter called the Company). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by its
officers, agents and authorized representatives during the conduct of Secretarial Audit;
we hereby report that in our opinion, the Company has, during the audit period covering
the financial year ended on March 31, 2019,complied with the statutory provisions listed
hereunder and also that the Company has proper Board processes and compliance
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2019
accordin to the rovisions of:

SI
1.

Particulars

2. The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

The Companies Act, 2013 (the Act) and the Rules made thereunder;

3. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board ofIndia Act, 1992 (,SEBI Act')
(a) The Securities and Exchange Board of India (Prohibition of Insider

Trading) Regulations, 1992;
(b) The Securities and Exchange Board of India (Registrars to an Issue and

Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

(c) The Securities and Exchange Board of India (Listing Obligation and
Disclosure Requirement) Regulations, 2015

(d) The Company has complied with the provisions of the Securities and
Exchange Board of India (Debenture Trustee) (Amendment) Regulations
2017

{:'
","'" ;;- . ~

v0,--'\ "
. , 1'-9-309/A, Above Kancheepuram Lavanya Silks, Near Red Cross Blood Bank
Atchuta Reddy Marg, Vidya Nagar, Hyderabad, Telangana, India - 500044.
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KBG ASSOCIATES
Company Secretaries

Sl Particulars
4. We have also examined compliance with the applicable clauses of the

following:
Secretarial Standards issued by The Institute of Company Secretaries of India.

1. Under the Companies Act, 2013
A. That based on our examination and verification of the records produced to us

and according to the information and explanations given to us by the Company
that the Company has, in our opinion, complied with the provisions of the
Companies Act. 2013 ("the Act") and the rules made under the Act and
Memorandum, and Articles of Association of the Company, inter alia with
regard to:
a. Maintenance of various statutory registers and documents and making

necessaty entries therein;
b. Forms, returns, documents and resolutions required to be filed with the

Register of Companies and the Central Government;
c. Service of documents by the company on its members and Registrar of

Companies.
d. Notices, Agenda and Minutes of proceedings of General Meetings and of

the Board and its Committee meetings including Circular Resolution;
e. The meetings of Board of Directors held on

(i) 30-04-2018,10-08-2018,29-10-2018, 10-12-2018,28-01-2019 and 31-
01-2019.
(ii) Audit Committees of Members held on 30-04-2018, 26-07-2018, 29-
10-2018, 10-12-2018 and 28-01-2019
(iii) Nomination & remuneration Committee held on 30-04-2018 and 26-
07-2018.

f. The Annual General Meeting held on 27-09-2018 and Extra Ordinary
General Meetings held on 26-05-2018;

g. Approvals of the Members, the Board of Directors, the Committees of
Directors wherever required;

h. Constitution of the Board of Directors / Committee(s) of Directors,
appointment, retirement and reappointment of Directors.

i. Payment of remuneration to Directors.
j. Appointment and remuneration of Auditors;
k. Transfer and transmission of Company's shares and issue and dispatch of

duplicate share certificates. There were Four transfers and no transmission
of shares during the financial year.

I. Declaration and distribution of dividends (The Company has not declared
any dividend during the financial year under review.)

~~sso~"1,;.
((\

Hyderabad. (/) I)
.
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Hyderabad, Telangana, India - 500 044

20



KBG ASSOCIATES
Company Secretaries

SI Particulars
m Transfer of Unpaid and Unclaimed dividend to the Investor Education and

Protection Fund. (Not applicable as the Company does not have any unpaid
and unclaimed dividend).

n. Borrowings and registration, modification and satisfaction of charges
wherever applicable;

o. Investment of the Company's funds including investments and loans to
Wholly Owned Subsidiary.;

p. Form of balance sheet as prescribed under Part I, form of statement of
profit and loss as prescribed under Part II and General Instructions for
preparation of the same as prescribed in Schedule III to the Act;

q. Directors' Report;
r. Contracts, common seal, registered office and publication of name of the

Company.
B. Under the Companies Act, 2013,we further report that
i. The Board of Directors of the Company is duly constituted with proper balance

of Executive Directors, Non-Executive Directors and Independent Directors.
The changes in the composition of the Board of Directors that took place during
the period under review were carried out in compliance with the provisions of
the Act.
We further report that Mr. Abdul Rahman Harith Saif Al Busaidi was
appointed as additional director in the category of independent director on 18th
April, 2018 by the board. Due to the existing constitution of NRC, the matter
has been referred to Board of Directors and the item was approved vide
circular resolution by Board of Directors.

ii. Adequate notice is given to all directors to schedule the Board Meetings,
agenda and detailed notes on agenda were sent at least seven days in advance,
and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

iii. All decisions at Board Meetings and Committee Meetings are carried out on
requisite majority and recorded in the minutes of the meetings of the Board of
Directors or Committee of the Board, as the case may be.

iv. There was no prosecution initiated and no fines or penalties were imposed
during the year under review under the Act, Depositories Act, Rules,
Regulations and Guidelines framed under these Acts against I on the Company,
its Directors and Officers.

v. The Directors (including Independent Directors) have complied with the
disclosure requirements in respect of their eligibility of appointment, initial and

",.._---- annual disclosures I declarations.
...... - \.;'~. -._ '.
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KBG ASSOCIATES
Company Secretaries

SI Particulars
2. Under the Depositories Act, 1996, we report that

The Company has complied with the provisions of the Depositories Act, 1996
and the Byelaws framed thereunder by the Depositories with regard to
dematerialization / rematerialisation of securities and reconciliation of records
of dematerialized securities with all securities issued by the Company.

3. Under FEMA, 1999, we report that
As per the declarations issued by the Quarterly Compliance Certificate issued
by CEO of the Company (and submitted to the Board of Directors at the Board
Meetings held during the financial year 2018-2019 (for all 4 quarters), we are of
opinion that the Company has complied with the provisions of the FEMA, 1999
and the Rules and Regulations made under that Act to the extent applicable.

4. Under the SEBI Act, We report that
a. We have been informed by the management that the Company has listed its

non-convertible debentures on BSE and NSE in October, 2017 and since then
Company has complied with the requirements under the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

b. The Company has complied with the provisions of the Securities and Exchange
Board of India (Prohibition of Insider Trading) Regulations, 2015 with regard to
maintenance of records required under the Regulations.

c. The Company has complied with the provisions of the Securities and Exchange
Board ofIndia (Debenture Trustee) (Amendment) Regulations 2017.

S. Under other Applicable laws, we report that
Based on the Quarterly Compliance Certificate issued by CEO of the Company
(and submitted to the Board of Directors at the Board Meetings held during the
financial year 2018-2019 (for all 4 quarters), we are of opinion there has been
due compliance of all the Laws to the extent applicable.

6. We further report that there are adequate systems and processes in the
company commensurate with the size and operations of the Company to
monitor and ensure compliance with applicable laws, rules, regulations and
guidelines .

.--

Ist Floor, 1-9-309/A, Above Kancheepuram Lavanya Silks, Red Cross Blood Bank Road,
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os KEG Associates
Company Secretaries

SI Particulars
7. We further report that the board at its meeting held on IO'" December, 2018

passed a resolution approving the of draft Composite Scheme of Arrangement
("Scheme") between GMR Hyderabad Air Cargo And Logistics Private Limited
("GHACLPL"), being the Transferor Company, GMR Aero Technic Limited
("GATL"), being the Demerged Company and GMR Aerospace Engineering
Limited ("GAEL"), being the Transferee / Resulting Company and their
respective shareholders and creditors, providing for the merger of GHACLPL
with GAEL and
the demerger of the MRO business undertaking of GATL into GAEL. The said
scheme was filed with NCLT for its approval.

We further report that during the year the Company has amended its Articles
of Association by replacing the existing clause 87 with the new clause 87
through approval of shareholders by way of special resolution at Extra Ordinary
General Meeting held on 26th May, 2018.

8. We further report that during the year under review the company has
amended its memorandum of association by including new clause 23 (enabling
the company to merger/amalgamate/purchase or takeover) to the existing
objects incidental or ancillary to main objects through approval of shareholders
by way of special resolution at Annual General Meeting held on 25th
September, 2018.

There are no other specific events/actions having a major bearing on the
company's affairs in pursuance of the above referred laws, rules, regulations,
guidelines, standards taken place.

Place: Hyderabad
Date: 6th July, 2019

For KBG Associates

(Srikrishn Chintalapati)
Partner

CP # 6262.

1st Floor, 1-9-309/A,Above Kancheepuram Lavanya Silks, Near Red Cross Blood Bank
Atchuta Reddy Marg, Vidya Nagar, Hyderabad, Telangana, India - 500044.
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KBG ASSOCIATES
Company Secretaries

,ANNEXURE-A'

To,
The Members
GMR Aerospace Engineering Limited
Plot No.1, GMR Hyderabad Aviation SEZ Limited
Rajiv Gandhi International Airport, Shamshabad
Hyderabad, Telangana
India-500108

o fi th d b d . h fur report or eeven ate to e rea WIt the ollowingLetter;
SI.No. Particulars

1. Maintenance of secretarial record is the responsibility of the management of
the company. Our responsibility isto express an opinion on these secretarial
records based on our audit.

2. We have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the processes
and_Qractices,we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records
and Books of Accounts of the company.

4. Where ever required, we have obtained the Management representation about
the compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws,
rules, regulations, standards is the responsibility of management. Our
examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of
the company nor of the efficacy or effectiveness with which the management
has conducted the affairs of the company.

7. Though the audit scope includes such other Acts (not involving Companies
Act, all Securities related Acts and FEMA); due to time, legal verification,
transaction validation, expert knowledge (at certain peak levels) limitations and
resulting in consequent omission of even random checking on various Acts
(such as Labour Laws, Pollution and Environment related Laws, Laws
governing Aircraft and Airport Authorities of India Act,1994, all connected
State and Central such other applicable Acts); we had to rely upon the
undertaking, declaration and written representation from the management only
and had to be certified thereon.

Place: Hyderabad
Date: 6th July, 2019

For KBG ASSOCiates
com~nY Secretaries

&r \
(Srikrish .

Par ner
CP# 6262

15t Floor, 1-9-309/A, Above Kancheepuram Lavanya Silks, Red Cross Blood Bank Road,
Spencer's Vidyanagar Super Market, Atchuta Reddy Marg, Vidya Nagar,

Hyderabad, Telangana, India - 500 044
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             Annexure-3
Form No. MGT-9 

EXTRACT OF ANNUAL RETURN 
As on the financial year ended on 31.03.2019 

 

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and Administration) Rules, 2014] 

 
I. REGISTRATION AND OTHER DETAILS: 
i CIN U45201TG2008PLC067141 
ii Registration Date 29th February, 2008 
iii Name of the Company GMR AEROSPACE ENGINEERING LIMITED 
iv Category / Sub-Category of the Company Public Company/ Company Limited by shares 
v Address of the Registered office and contact details Plot No.1, C/o GMR Hyderabad Aviation SEZ Limited, Rajiv Gandhi 

International Airport, Shamshabad, Hyderabad – 500108 
 Ph: 040 – 67251115  
Email: apeksha.naidu@gmraerotech.in 
Website: www.gmraerotech.in 

vi Whether listed company Yes (Debt Listed) 
vii Name, Address and Contact details of Registrar and 

Transfer Agent, if any 
Karvy Fintech Private Limited 
Karvy Selenium Tower – B, Plot no. 31 & 32, Financial District, 
Hyderabad – 500082. 

 
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY: 
 
 

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:- 
 
Sl. 
No. 

Name and Description of main products 
/ services 

NIC Code of theProduct/ 
service 

% to total turnover of the company 

1 Other Business activities. 74999 100 % 
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III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:  
 
Sl.No Name and address of the 

Company 
CIN/GLN HOLDING/SUBSIDIARY/ 

ASSOCIATE 
% of shares 
held 

Applicable 
Section 

1 GMR Aero Technic Limited 
(GATL) 
Plot No.1, GMR Hyderabad 
Aviation SEZ Limited, Rajiv 
Gandhi International 
Airport, Shamshabad, 
Hyderabad-500108  

U35122TG2010PLC070489 Subsidiary Company 100 2(6) 

2 GMR Hyderabad 
International Airport 
Limited (GHIAL) 
GMR Aero Towers, Rajiv 
Gandhi International 
Airport, Shamshabad, 
Hyderabad -500108 

U62100TG2002PLC040118 Holding Company 100 2(46) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

26



 

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity): 
 
i) Category-wise Share Holding: 
Category of 
Shareholders 

No. of Shares held at the beginning of the year 
01st April, 2018 

No. of Shares held at the end of the year 31st 
March, 2019 

% 
Chan
ge 
Duri
ng 
the 
year 

 Demat Physical Total % of 
Total 
Shares 

Demat Physical Total % of 
Total 
Shares 

 

A. Promoters          
(1) Indian          
 Body Corporates  
(70 shares held by 
individuals and Body 
Corporates as Beneficiary 
for   and on behalf of GMR 
Hyderabad International   
Airport Limited   which 
holds 100% Shares capital 
of   the Company) 

324900000 0 324900000 100 338400000 0 338400000 100 4.15 

Sub-total (A) (1):- 324900000 0 324900000 0 338400000 0 338400000 100 3.98 
(2) Foreign 0 0 0 0 0 0 0 0 0 
Sub-total (A) (2):- 0 0 0 0 0 0 0 0 0 
Total shareholding of 
Promoter 
(A)=(A)(1)+(A)(2) 

324900000 0 324900000 0 338400000 0 338400000 100 3.98 

B. Public Shareholding                                                                  NIL 
Grand Total (A+B) 324900000 0 324900000 100 338400000 0 338400000 100 3.98 
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(ii) Shareholding of Promoters 
 
Sl. 
No 

Shareholder’sName Shareholding at the beginning of the year 
01st April, 2018 

Share holding at the end of the year 31st 
March, 2019 

% change 
in share 
Holding 
during 
The year 

  No. of 
Shares 

% of 
total 
Shares of 
the 
company 

% of Shares 
Pledged / 
encumbered 
to total shares 

No. of 
Shares 

% of 
total 
Shares of 
the 
company 

% of Shares 
Pledged / 
encumbered 
to total shares 

1 GMR Hyderabad 
International   Airport 
Limited    

324899930 100% 0 338399930 100% 0 

 
2 GMR Corporate Affairs 

Private Limited 
10* 

- - 
10* 

- -  

3 GMR Aerostructure 
Services Limited  

10* 
- - 

10* 
- -  

4 GMR Business Process 
and Services Private 
Limited 

10* 
- - 

10* 
- -  

5 Dhruvi Securities 
Private Limited 

10* 
- - 

10* 
- -  

6 Atul Kumar  20* - - 20* - -  

7 Rajesh Kumar Arora 10* - - 10* - -  

Total 324900000 100% 0 338400000 100% 0 0 

 
* Holding as nominee for and on behalf of GMR Hyderabad International Airport Limited 
 
 
 
 
 
 
 

28



 

(iii) Change in Promoters’ Shareholding (please specify, if there is no change):  
Sl.No.  Shareholding at the beginning of 

the year 
Cumulative Shareholding during the 
Year 

  No. of shares % of total shares of 
the company 

No. of shares % of total shares of the 
company 

A. At the beginning of the year 
(01.04.2018) 
Date wise Increase in  
Promoters  Shareholding 
during the year specifying 
the reasons for increase /  
decrease  (e.g.  allotment  /  
transfer  /  bonus/ sweat 
equity etc): 
 

324900000 100% 324900000 100% 

1 17/05/2018 - Right Issue 
Allotment 

5000000 100% 329900000 100% 

2. 25/09/2018 - Right Issue 
Allotment 

2500000 100% 332400000 100% 

3. 17/11/2018 - Right Issue 
Allotment 

6000000 100% 338400000 100% 

B. At the End of the year  
 

338400000 100% 338400000 100% 

 

 
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs): Nil* 
 

Sl. 
No. 

 Shareholding at the beginning of 
the year 

Cumulative Shareholding during the Year 

 For Each of the Top 10 
Shareholders 

No. of shares % of totalshares 
of thecompany 

No. of shares % of total shares ofthe 
company 

A At the beginning of the 
year 

NIL 
 

B At the End of the year  

  *As all the shares are held by the holding Company GMR Hyderabad International Airport Limited    
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(v) Shareholding of Directors and Key Managerial Personnel: 
 
Sl. 
No. 

 Shareholding at the  
beginning ofthe year 

Cumulative Shareholding  
during theYear 

 For Each of the Directors and KMP No. of 
shares 

% of 
totalshares  
of the company 

No. of shares % of total Shares  
ofthe company 

 
1 

 
Mr. Rajesh Kumar Arora 

    

 At the Beginning of the Year (Shares are 
held as nominee of GHIAL) 

 10 0.00  10 0.00 

 Date wise Increase/Decrease in 
Shareholding during the years specifying 
the reasons for Increase/Decrease. 

 
                                    NIL 

 
 At the end of the Year (Shares are held as 

nominee of GHIAL) 
 10 0.00  10 0.00 

 
V. INDEBTEDNESS: 
 
Indebtedness of the Company including interest outstanding/accrued but not due for payment: 
                (Rs. In Lakhs) 
 Secured Loans 

Excluding Deposits 
Unsecured 
Loans 

Deposits Total 
Indebtedness 

Indebtedness at the beginning of the financial 
year 

 
 

 
 

i) Principal Amount 9962.74 -- -- 12858.09 
ii) Interest due but not paid -- -- -- -- 
iii) Interest accrued but not due 2.34 -- -- 2.34 

Total (i+ii+iii) 9965.08 --  12860.43 
Change in Indebtedness during the financial year  --   
• Addition 5.71 -- -- -- 
• Reduction -- -- -- -- 
Indebtedness at the end of the financial year  --   
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i) Principal Amount 9968.45 --  13863.61 

ii) Interest due but not paid -- -- -- -- 
iii) Interest accrued but not due 2.34 -- -- -- 
Total (i+ii+iii)                          9970.79 -- -- 13865.95 
 
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL: 
 
A. Remuneration to Managing Director, Whole-time Directors and/or Manager: Nil 

 
 
 
 
 
 
 
 
 
 

Sl.
No. 

Particulars of Remuneration Name of MD/WTD/Manager Total Amount 

1 Gross salary (a) Salary as per provisions contained in section 
17(1) of the Income-tax Act, 1961 
(b) Value of perquisites u/s 17(2)  
Income-tax Act, 1961 
(c) Profits in lieu of salary under section 17(3) Income-tax 
Act, 1961 

0 0 0 0 

2 Stock Option 0 0 0 0 
3 Sweat Equity 0 0 0 0 
4 Commission 

- as % of profit 
- others, specify… 

0 0 0 0 

5 Others, please specify 0 0 0 0 
 Total (A) 0 0 0 0 
 Ceiling as per the Act 0 0 0 0 
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B. Remuneration to other directors: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Sl. 
No. 

Particulars of Remuneration         Name of the Directors Total Amount 
(Rs.) 

 Dr. Kavitha 
Gudapati 

Mr. Abdul Rahman 
Harith Saif Al Busaidi 

 

   Independent Directors 
• Fee for attending board / committee meetings 
• Commission 
• Others, please specify 

1,15,000 1,19,000 2,34,000 

 Total (1)    
  Other Non-Executive Directors 

• Fee for attending board / committee meetings 
• Commission 
• Others, please specify 

-- -- -- 

 Total (2) -- -- -- 
 Total (B)=(1+2) 1,15,000 1,19,000 2,34,000 

 Total Managerial Remuneration -- -- -- 

 Overall Ceiling as per the Act -- -- -- 
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C. Remuneration to key managerial personnel other than MD/Manager/WTD: 
               

Sl. 
No. 

Particulars ofRemuneration Key Managerial Personnel 

 CEO CompanySecretary CFO Total (Rs.) 
 Apeksha Naidu 

(Rs.) 
  

1. Gross salary 
(a) Salary as per provisionscontained in section 17(1) ofthe 
Income-tax Act, 1961 
(b) Value of perquisites u/s17(2) Income-tax Act, 1961 
(c) Profits in lieu of salaryunder section 17(3) Income TaxAct, 
1961 

Nil 6,00,000 Nil 6,00,000 

2. Stock Option Nil Nil Nil Nil 
3. Sweat Equity Nil Nil Nil Nil 
4. Commission - as % of profit- others, specify…     
5. Others, pleasespecify     
 Total Nil 6,00,000 Nil 6,00,000 

 
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL 
 
                      

 On behalf of the Board of Directors 
                For GMR Aerospace Engineering Limited 

 
 

                      

Place: Hyderabad                                                                                                                                 Rajesh Arora                            P.S. Nair 

Date: July 26, 2019                                                                                                                               Director                                     Director 

                                                                                                                                                                  DIN: 03174536                     DIN: 00063118 
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INDEPENDENT AUDITOR'S REPORT
To The Members of GMR Aerospace Engineering Limited
Report on the Audit of the Standalone Financial Statements

Chartered Accountants
KRBTowers , Plot No.1 to 4 & 4A
1', 2"' & 3" Floor
Jubilee Enclave, Madhapur
Hyderabad - 500 081
Telanga na, Ind ia

Tel: +91 40 7125 3600
Fax: +91 40 7125 3601

Qualified Opinion

We have audited the accompanying standalone financial statements of GMR Aerospace
Engineering Limited ("the Company"), which comprise the Balance Sheet as at
March 31, 2019, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Cash Flows and the Statement of Changes in Equity for the
year then ended , and a summary of sign ificant accounting pol icies and other explanatory
information.

In our opin ion and to the best of our information and accord ing to the explanations given
to us, except for the poss ible effects of the matter described in the Basis for Qualified
Opinion sect ion below, the aforesaid standalone financial statements give the information
required by the Companies Act, 2013 ("the Act") in the manner so required and give a
true and fa ir view in conformity with the Ind ian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Ind ian Accounting Standards) Rules,
2015, as amended, ("Ind AS") and other accounting pri nciples gene rally accepted i~India ,

of the state of affairs of the Company as at March 31, 2019, and its loss, total
comprehensive loss, its cash flows and the changes in equity for the year ended on that
date.

Basis for Qualified Opinion

Attention is invited to Note 34 of the standalone financial statements regarding the
Company's investments in its wholly owned subsid iary, GMR Aero Technic Limited
amounting to ~ 22,786.36 lakhs, loans given and trade receivables from this subsid iary
amounting to ~ 3,895.16 lakhs and ~ 7,315.33 lakhs, respectively, as at March 31, 2019
The subsidiary has been incurring continuing losses and its accumulated losses have fully
eroded its net-worth as at March 31, 2019. Based on the future business plan, projections
and for reasons more fully described in the aforesaid Note, the Management is of the view
that no impairment is cons idered necessary in respect of aforesaid investment, loans and
trade rece ivables as at March 31, 2019.

In the absence of sufficient appropriate evidence and informati on to support the key
assumptions made by the Management to assess impairment, we are unable to comment
on the carrying amounts of such investments, loans give n and trade receivables from such
subsidiary, including adjustments, if any that may be required to be made to such carrying
amounts.

This matter was also qualified in the audit report on the standalone I nd AS financial
statements for the year ended March 31, 2018.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act . Our responsibilities under those Standards are
further described in the Aud itor's Responsibility for the Audit of the Standalone
Financial Statements section of ou r report. We are independent of the Company in
accordance with t he Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAl) together with the ethical requirements that are relevant to our audit
of t he standalone financial statements under the provisions of the Act and the Rules
made thereunder and we have fulfilled our other ethical responsibilit ies in accordance
with these requ irements and the ICAI 's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our
qualified op in ion on the standalone financial statem ents.t

sP.~ ~
/ .

Regd. Office: Indiabulls Finance Centre, Tower 3,27'" - 32"' Floor, Senapati Bapat Marg, Elphinsl one Road (W), Mumba i - 400 013, India.

(LLP Ident ificat ion No. AAB-8737)
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Material uncertainty related to Going Concern

We draw attention to Note 34 and 35 of the standalone financial statements, which
indicates that as at March 31, 2019 the accumulated losses amounting to
~ 1,398.13 lakhs and the possible effects of the matter described in Basis for Qualified
Opinion paragraph above indicate the existence of a material uncertainty that may
cast significant doubt about the Company's ability to continue as a going concern. This
standalone financial statements has been prepared on a going concern basis for the
reasons stated in the said notes.

Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note 36 of the standalone financial statements, which indicates
that the Board of Directors in their meeting held on December 10, 2018 has approved,
subject to the required approvals, the Composite Scheme of Arrangement amongst
GMR Hyderabad Air Cargo and Logistics Private Limited ("GHACLPL"f'Transferor
Company") and GMR Aero Technic Limited ("GATL"f'Demerged Company") and GMR
Aerospace Engineering Limited ("GAEL"f'Transferee"/ "Resulting Company") and their
respective Shareholders and Creditors ("Scheme"), wherein GHACLPL will merge with
GAEL and GATL will demerge the MRO Business undertaking into GAEL with an
Appointed Date of April 01, 2018. The Company is in the process of obtaining requisite
approvals (including from the National Company Law Tribunal (NCLT)), under
applicable laws/regulations to give effect to the above Scheme, pending aforesaid
approvals no impact of the Scheme has been considered in the standalone financial
statements.

Key Audit Matters

We have determined that there are no other key aud it matters to communicate in our
report beyond matter addressed in the Basis for Qualified Opinion section and Material
Uncerta inty Related to Going Concern section of our report.

Information Other than the Financial Statements and Auditor's Report Thereon

• The Company's Board of Directors is responsible for the other information . The other
information comprises the information included in the Board's report, but does not
include the standalone financial statements and our auditor's report thereon. The
Board's report is expected to be made available to us after the date of this auditor's
report.

• Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

• In connection with our audit of the standalone financial statements, our responsibility
is to read the other information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated .

When we read the Board's Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance

sf as required under SA 720 'The Auditor's responsibil ities Relating to Other InformatiOnj
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Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
real istic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

• Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
Sf accounting estimates and related disclosures made by the management.t
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• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern .

• Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i i) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regard ing, among other matters,
the planned scope and timing of the audit and significant audit find ings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most sign ificance in the audit of the standalone f inancial statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor's report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and except for the matter described in the Basis for Qualified
Opinion section above, obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) Except for the possible effects of the matter described in the Basis for Qualified
Opinion section above, in our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from our examination of those
books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive income, the Statement of Cash Flows and Statement of Changes
in Equity dealt with by this Report are in agreement with the books of account ~

seJ.!
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d) Except for the possible effects of the matters described in the Basis for Qualified
Opinion section above, in our opinion, the aforesaid standalone financial
statements comply with the Ind AS specified under Section 133 of the Act.

e) The matters described in the Basis for Qualified Opinion section above and Material
uncertainty related to Going Concern section above, in our opinion, may have an
adverse effect on the functioning of the Company.

f) On the basis of the written representations received from the directors as on
March 31, 2019 taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2019 from being appointed as a director in terms
of Section 164 (2) of the Act.

g) The qualification relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Qualified Opinion section above.

h) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure A". Our report expresses qualified
opinion on the adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting for the reasons stated therein.

i) With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

j) With respect to the other matters to be included in the Aud itor's Report in
accordance with Rule 11 of the Companies (Aud it and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:
i. The Company has disclosed the impact of pending litigations on its financial

position in its standalone financial statements.
ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B" a statement on the matters specified in paragraphs 3 and 4 of the Order.

Place: Hyderabad
Date: April 26, 2019

For Deloitte Haskins & Sells LLP
Chartered Accountants

(F.R.N. 117366WjW-l00018)

~ -H ~..,..-J,;

-----~
Sum it Trivedi

(Partner)
(Membership No. 209354)

~
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1 (h) under 'Report on Other Legal and Regulatory
Requirements' of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of GMR Aerospace
Engineering Limited ("the Company") as of March 31, 2019 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establ ishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Aud it of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under t he
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
report ing of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note requ ire that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects .

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk . The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We bel ieve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the Company's internal financial controls
system over financial reporting.

~ ~
~
'l
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those pol icies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit, the
following material weaknesses has been identified in the Company's internal financial
controls over financial report ing as at March 31, 2019:

The Company did not have adequate controls over estimation of impairment in value of
investments, loans given and trade receivables from a wholly owned subsidiary company,
as more fully explained in the Note 34 to the standalone financial statements as at
March 31, 2019, in particularly those related to key assumptions made by the Management
in business plan, which could potentially result in the Company not providing for
adjustments, if any, that may be required to be made to such carrying amount of
investment, loans and trade receivables .

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be
prevented or detected on a timely basis.

Qualified Opinion

In our opinion, to the best of our information and according to the explanations given to
us, except for the possible effects of the material weaknesses described in Basis for
Qualified Opinion paragraph above on the achievement of the objectives of the control
criteria, the Company has maintained, in all material respects, adequate internal financial
controls over financial reporting and such internal financial controls over financial reporting
were operating effectively as of March 31, 2019, based on the internal control over
financial report ing criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

Ind ia. t
sf-
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We have considered the material weaknesses identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the standalone financial
statements of the Company for the year ended March 31, 2019, and these material
weaknesses have affected our opinion on the said standalone financial statements of the
Company and we have issued a qualified opinion on the Standalone financial statements
of the Company.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(F.R.N.117366W/W-100018)

Place: Hyderabad
Date: April 26, 2019

5 fs-

Sumit Trivedi
(Partner)

(Membership No. 209354)

~
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements'
section of our report of even date)

(i) (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) The Company has a program of verification of fixed assets once in three
years wh ich, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program, fixed assets
were physically verified during the year and the management is in the
process of reconciling the assets physically verified with asset register.
Discrepancies arising on such reconciliation would be dealt with on
completion of such reconciliation.

(c) In respect of immovable properties of buildings constructed on leasehold land
and disclosed as fixed asset in the financial statements, the lease agreement
(for land) is in the name of the Company, where the Company is the lessee.

(ii) The Company does not have any inventory and hence reporting under clause (ii) of
the Order is not applicable .

(iii) According to the information and explanations given to us, the Company has granted
loans to Company covered in the register maintained under section 189 of the
Companies Act, 2013, in respect of which :

(a) The terms and conditions of the grant of such loans are, in our opinion, prima
facie, not prejudicial to the Company's interest.

(b) The schedule of repayment of principal and payment of interest has been
stipulated and repayments or receipts of principal amounts and interest have
been regular as per stipulations.

(c) There is no overdue amount remaining outstanding as at the balance sheet
date.

Also refer our comments as described in the "Basis for Qualified Opinion" paragraph
in the Auditor's Report.

(iv) The Company has not granted any loans, made investments or provided guarantees
and hence reporting under clause (iv) of the Order is not applicable.

(v) According to the information and explanations given to us, the Company has not
accepted any deposit during the year falling within the purview of the provisions of
Section 73 to 76 of the Companies Act, 2013. There are no unclaimed deposits.

(vi) The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013.

(vii) According to the informati on and explanations given to us, in respect of statutory
dues:

(a) The Company has been regular in depositing und isputed statutory dues, including
Provident Fund, Employees' State Insurance, Income-tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax, Cess and other material statutory
dues applicable to it with the appropriate authorities. t

~ .
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(b)There were no undisputed amounts payable in respect of Provident Fund,
Employees' State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Cess and other material statutory dues in arrears
as at March 31, 2019 for a period of more than six months from the date they
became payable.

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty and Value Added Tax which have not been deposited as on March 31, 2019
on account of disputes.

(viii) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks and
dues to debenture holders.

(ix) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) or term loans and hence reporting under clause
(ix) of the CARO 2016 Order is not applicable.

(x) To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

(xi) In our opinion and according to the information and explanations given to us, the
Company has paid managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 188 and 177 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (XiV) of the Order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its
directors or directors of its holding, subsidiary, or associate Company or persons
connected with them and hence provisions of section 192 of the Companies Act, 2013
are not applicable.

(XVi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(F.R.N.117366W/W-100018)

Place: Hyderabad
Date: April 26, 2019

Sumit Trivedi
(Partner)

(Membership No. 209354)

~e-
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IAmf'TIdmenU R..gul.ll iions , 2016

Audited Figun:s Audited Figu res
SNo P.lI mculus lollS reported b..for.. la.s repo rted ,lft .. r .lIdju!Jtin g

.adjusti ng for qU.lIlifintions) for qu ..al ifintion!J1

I. I. Turnover /Total Income 2~~5.()Q 2.-'iQ5.1JQ

2. TotalExpend iture 1,&J5.2i Rt'ft"rNote' below
.1. Net r'rofil/ ILossl (5U.18) Refer Note below

• Earnin gs I'E'rSha n' (0.011 Rt·ft'r Nott' below

5. Tota l Assets 46,485...1-7 Rt'ft'r Note'be low

b. Toml Linbili ties 13,().l4.05 13~.05.. Net w orth 3:2A4 1 .~1 Refer Note be low
R Anv other financial itt-mls) - Shan" Application Morev l.IlXlOO UlXI.OO

Note: Qualification is no t cuentifiable for tbe reasons mentioned below
[I. Audit Qu .alific.ation:

a. Details of Aud it QU.lI lification ; Attent ion is invited to Note 11a) of tht· Statem en t rt"S.!l rd ing the Company's inves tmen ts in its
wholl y l"" nrod subsidiary. GMR Aero Technic l.imited . amounting 10 t' ::12.71"63(, Lakhs.Joans given and . trad .. receivables Irom thi
subsidiary, amounting to t' 3,845.10 I.lUIs and ~;-.315.33 lakhs. respe ctively. as at March 31. 2019. The subsidiary has been incur ring
continuing losses and its accumul ated IllSSt'S have fully eroded its ne t-worth as .\1March 31. 2019. Basedon the future business plan.
pro jections and for reasons more fully described in the aforesaid Note . the Managemen t is of the view that no Impairment i
cons ide red necessary in respect of aforesaid inv~tment.loans and trade receivables as at March 31. 2019.
In tM absence of sufficient appropriate evi dence and information to support the ley assumptions made by the- Ma nageme nt tc
aAAeS5 impairment. we are unabl .. to comment on the carrying amounts of such inves tmen ts, INns ginn and trade receiva bles from
su ch subsidiary. including adjustmen ts, i.fan)' that may be required to be mad...to suc h carryin g amoun ts.

b . Tvee of Audil Qu.ali fic.alion: Qualified Op inion
c. Frequency of qU.lIlification : repetitive , from FY2013-14 onwards

d. For Aud it Qual ific.ation where th e impact is qU.lIntifie d by the aud itor, managemen t'a views; Not App licable

e. For Audit Qualific.a ti on wh ere th e impact is not qu ant ified by th e auditor:

Ii) Man agement's es tima tion on the impact of audit qualification: Mana gement has und ertaken several initiativ es to
imp rove its income from ope rations and establish

(ii) If Manangement is unable'to estimate the impact. reason for tho-- profitable operations and it alongwith GMR Hyderabad
same: International Airport Limited rcHIAL") further

committed to providE" such financial support as necessary
towards the operation al requirements of the Com pany.
Based on the future business plans and projections
approved by the Board of Di!'E'Cto1"S of the Compa ny and
valuation assessment done by the Manageme nt. the
Management is o f the view that there is no impairment,
in tht' value of such investment. loans and trad e'
receivables . As suc h. no p rovision. for impa irmen t in the
value of the same hasbeen made.

{iii] Audi tor 's Comments on (i ) or (ii) above: In absence of Sufficient appropriate evidence and informatio n to support the key

assumptio ns made by the Managem.-nt to a&~s impairm@'[\t,we areunabletocommenton tbe carrying amou nts of such
investments. loans given and trade receivables from such subsidiary. iru:-Iuding adjustments, if any that may be required to be made
to such carry ing amounts.

Ill. Sign.ll tories :

• CEO/ Managing Director

~,/
_a o

N•
• Audi t Committee Chairman

~~.

• Statu tory Audito r ~+1~v J.'

Place: Hvderabad
~.

Dat",: Ap ri126. 2019 ""';:;':---0 e-»;

t~'V d,.,\roo"SKINS ! ~ (H Yde r3 b ad ~
-<' <f \\4. ,,":/
~ ~ .\ .-1.... /' J..

h· .'
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GMR Aerospace Engineering Limited

ClN: U4520tTG2l108PLC067141
Balance Sheet as at March 31, 2019
(All amounts a re in ~ lakhs, unl ess o the rwise slaled)

No les
Asal

March 31, 2019
As al

March 31, 2018

Assets

Non-eurrenl assets

Properly, planl and equ ipment

Investment property

Financia l assets

Investments

Loans
O ther fin an cial assets

Deferre d tax assets (net)

Non-current tax asset

Other non-current assets

Current assets

Financial assets

Trade receivables

Cash and cash equivalents

Derivative instrum ents

Oth er current asse ts

Total assets

Equity and liabilities

Equity

Equity share capital

Other equity

To tal equity

Non-current liabililles

Financ ial liab ilities

Borrowings

3
4

5A

58

5D

6

7

8

9

5C

7

10
11

12

3,002.01

9,296.64

22,786.36

3,895.16

11.00

11.35

159.41

39,161.93

7,315.33

5 07

3.14

7,323.54

46,485.47

33,840.00

(398.58)

33,441.42

9,968.45

9,968.45

3,415.98

9,951.11

20,308.84

2,895.35

987

41.37

162.55

36,785.07

6,912.91

94.53

81.69

366.66

7,455.79

44,240.86

32,490.00

(848.40)

31,641.60

9,962.74

9,962.74

Current liabilities

Financialliabililies

Trade payables 13

(i) total outstanding dues of micro en terprises and small
enterprises;

(ii) total outstanding dues of creditors other than mic ro
enterprises and small enterprises

O ther financial liabililies 14

O ther curren t liab ilities 15

Total equi ty and Iiabililles

Corporate informahon and SJ~icanl accou n ting poli cies 1 & 2

3,071.54 2,550.35

2 34 84.22

1.72 1.95

3,075.60 2,636.52

46,485.47 44,240.86

Ths accompanying note. arc all integral pori of the Standalone Financi al ~laleJllenl>.

In terms of our report atta che d

For Del oilte Haskins &. Sells LLP

CharteredAccllJm/dll/S

~+l....:
Sum it Trivedi

Partne r

Place: Hyderabad

Date : April 26, 2019

For and on behalf of the Board of Directors ofGK',-::"'"..sinee ring Limited .

Jt:..r Arora ,k
Di to r Director

1(, f~),'r45' " DIN : 02916539

,,}
As ho up ' ath K Ve nkal a Itam ana

Chi ef Execeutive Officer Chief Financial Officer

'\ IJ~lI
Gm1l'"ny~·(-r" I <1r")·

~ I. N". Aa; .ul I Y

Place: Hyderabad

Dale: April 26, 2019
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GMR Aerospace Engineering Limited
CIN: V4520lTG2008PLC067141
Staten"lent of Profit and Loss for the year ended March 31, 2019
(All adlOunts are in ~ lakhs, unless otherwise stated)

Income
Revenue from operations

Other income
Total income (i)

Expenses
Employee benefits expense

Finance cost
Depreciation and amortization expense

Other expenses
Total expenses (ii)

Loss before tax (i-ii)

Tax expense
Current Tax
Deferred Tax

Notes
For the year ended For the year ended March

March 31,2019 31,2018

16 2,027.05 2,862.23
17 568.04 2,21 9.78

2,595.09 5,082.01

18 5.48 39.64
19 860.83 2,712. 77
20 1,068.44 1,063.53
21 710.52 1,866.13

2,645.27 5,682 .07

(50.18) (600.06)

Loss for the year

Other comprehensive income
Items that will not be reclassified to profit and loss

Remeasurement gains/(losses) on defined benefit plans
Other comprehensive income

Total Comprehensive Loss

Earnings per equity share of ~ 10 each

Basic and diluted ~ per share) 22

(50.18)

(50.18)

(0.01)

(600.06)

(600.06)

(0.19)

Corporate information and Significant accounting policies 1 & 2

The accompanying notes are an integral part of the Standalone Financial Statements.

In terms of our report attached

For DeIoilte Haskins & Sells LLP

CharteredAccol/ntants
For and on behalf of the Board of Directors of

GMR Aerospace Engineering Limited

Place : Hyderabad
Date: April 26, 2019

~
Rai > urnar Arora

DIN : 03174536

AP~~idll
Company Secretary
1\1No.ACS 42119

Place : Hyderabad
Date: April 26, 2019

Director
DIN : 02916539

K venk~a ifman a
Chief Financial Officer
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GMR Aero space Engineering Lim ited

ON: U45201TG2008PLC067141

S tatement of Cash flows fOT Ihe ye ar ended March 31, 2019
(All a mounts are in ~ lakhs, unles s o therwise stated)

Cash flow from op erating activit ies
loss before tax

Adjustment for

Depreciation on property, plant and equ ipment

Depreciation of investment properties
Liabilities no lon ger requ ired , w ritten pack

Fair valu e gain o n financial ins truments at fair value throu gh profit o r Joss

Unreab sed foreign exchange (Gain)/Loss
Interest incom e
Finance income on CTO SS currency sw ap a rrange ment and fair valu e
change in financial Instruments
Trade Receivable written off
Finance costs

Operating profil before working capital changes

Changes ill Il10rkillg capital
lncrease in trade payabl es

(Decrease) in other liabiliti es

(Decrease) in provisions

(Increase) in trade receivables

Decrease in other financial assets

Decrease in other ass ets
Cash from operations

Direct taxes refund/(paid)

N et cash flow from operating activit ies (A )

Cash flows from investing activit ies

Purchase of proper ty, plan t and equipment and in vestm ent property

Interest income recei ved

Bank balance nol consid ered as cash and cash equivalents - Matured / ff'Ia ced)

Loans realised from subsidiary

Loan given to subs idiary

Nel cash (used inVfTom investing activities (B)

Cash flo ws from financing acttviti es
Proceeds hom issue of share capi tal (incl uding share app lication mon ey)

Refund of share app lication mane)'

Proceeds from long-term borrow mgs- Non-Convem bte Debent ures
Repayment o f long-term borro w ings
Interest paid {net off settlement of cross cur rency s wap arrange ment)

Net cas h flow from/fu sed in ) financing activities IC)

Nellnaease/(deaease) in cash and cash equivalen ts (A + B + C)
Cash and cash equivalents at th e beginning of the year

Cash and cash equivalents at the end of lhe year (see nole below)

Comp onen ts of cash and cash equiva lents

With banks - on current account s
WHh banks - on escrow accounts

Total cash and cash equivalent s

For the year ended For Ihe ye ar ended
Mar ch 31. 2019 Mar ch 31. 2018

(SO.18) (600.06)

413.97 409.57

654.47 653.%

(0.76) (35.64)

81.69 1,279.21

(93.60) 41 04
(360.98) (823.11)

2.01 (1,360.68)

43.78
860.83 2,712.77

1,551.23 2.277.06

521.95 551.97

(0.23) (6.65)

(7.37)

(3744 8) (1,817.63)

20.98

363.52 461.83

2.061.99 1,480.19

30.02 (1.97)

2.lJ92.01 1.478.22

(60.00) (30.% )

10.65 436.12

500 00
17,701.50

(3.127.001 (3.255.00)

(3,176.35) 15,351.66

1,850.00 3,6S000

(1,15000)

10,000.00

(27,838.71)

(85512) (1,405.06)

994.88 (16,743.77)

(89.46) 86.11

94.53 8.42

5.07 94.53

4.07 92.19

1.00 2.34

5.07 94.53

fifli bl . .iii 'Reconc anon 0 a tunes from JlII JllllJ~ activ ities:

I JarticuJars
As at

Proceeds FairValue Changes
A s at

March 31. 2018 Mar ch 31. 2019
Borrow tnas 9.962.74 5,71 9.968.45

Total 9.%2.74 5.71 9.968.45

The acco mpa nying no tes are a n integr al part of the Standalone Fin ancial Statements.

In term s of our report attac hed

FOT Deloitte Haskins & Sells LLP

Chortered A cco/fl,fmlls

Partne r

For and on behalf of the Board of Directors of

~ t t '\ l' ru~rdH· En~i n~edn~ Lim ited

S(~~
Ditt., -tnr

nJ~ :01'-'H6 ' u

h:"t"l1k., ,I Ramana

Chief Financial Officer

Place : Hyderabad

Dale: April 26, 2019

A"~;i~lll
("'omp .III}' R , "rt' t., r}

M .No.ACS421 1 ~

"lace: Hyderebad
Dole : April 26, 2019
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CMR Aerospace Engineering Limited

CIN: U4520lTG2008PLC067141

9tatement of Changes in Equity for the year ended March 31,2019
(All amounts are in, Iakhs, unless otherwise stated)

A. Equity Share Capital:

Equity shares of f 10 each issued, subscribed and fully paid

As at April 1, 2017

Issue of shares during the year

As at March 31, 2018

I s sue of shares during the yea r

As at March 31, 2019

6 . Other Equity

(i) Retained earnings

As at April 01, 2018/ April 01, 2017

Loss for the year

Remeasurement gains/ (losses) on defined benefit plans
Closing Balance

(ii) Share application money pending allotment

Total Other Equity

No. of shares tin lakhs

292,900,000 29,290.00

32,000,000 3,200,00

324,900,000 32,490.00

13,500,000 1,350,00

338,400,000 33,840.00

Asat Asat
March 31, 2019 March 31, 2018

(1,348.40) (748.34)

(50.18) (600.06)

(1,398.58) (1,348.40)

1,000.00 500.00

(398.58) (848.40)

'O le accompanying notes are an integral part of the Standalone Financial Statements,

In terms of our report attached

DIN: 02916539

,~
K Yen\;. 1.1 Ramana
Chief Financial Officer

For and on behalf of the Board of Directors of
G I\fR Aer ospace Engineering Limit ed

R.lj
IY

DIN: 03174536

A'hoi ;,,,,,,
Chief Execeutive Officer

AP~~i~1l
Company Secretary
M.No.ACS 42119

Sumit Trivedi
Partner

Place : Hyderabad

Date : Apri126, 2019
Place: Hyderabad

Date : Apri126, 2019
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GMR Aerospace Engineering Limited

CIN: 1J45201TG2008PLC067141
Notes to the Standalone Financial Statements for the year ended March 31, 2019
(All arnounts are in ~ lakhs, unless otherwise stated)

1. Corporate information

GMR Aerospace Engineering Limited ("the Company") was incorporated on February 29, 2008 to carry out the
business of Investment and development of infrastructure for Maintenance, Repair and Overhaul facility
(MFO) of Aircrafts at Rajiv Gandhi International Airport at Shamshabad. (also Refer Note 36).

The Standalone financial statements for the year ended March 31,2019 were adopted by the Board of Directors
an d authorized for issue in accordance with a resolution on April 26, 2019.

2. Stgnificant Accounting Policies

2.1 Basis of preparation and presentation:

(a) Statement of Compliance:

The Standalone Financial Statements are prepared in accordance with Indian Accounting Standards ("Ind
AS"), notified under the Companies (Indian Accounting Standards) Rules , 2015 and relevant amendment
rules issued thereafter.

(b) Basis of measurement:

The Standalone Financial Statements have been prepared on the historical cost basis, except for certain
financial instruments which are measured at fair values at the end of reporting period. (as explained in
accounting policy regarding financial instruments).

2.2 Summary of Significant Accounting Policies

a) Use of estimates

The preparation of Standalone Financial Statements in conformity with lnd AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management's best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets or liabilities in future periods. The Company based its assumptions and estimates on
parameters available when the Standalone Financial Statements were prepared. Existing circumstances and
assumptions about fulure developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

b) Investment in Subsidiary
The Company has accounted for its investment in subsidiary at cost.

c) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when:
i) It is expected to be realised or intended to be sold or consumed in normal operating cycle,
ii) It is held primarily for the purpose of trading,
iii) It is expected to be realised within twelve months after the reporting period, or
iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.
All other assets are classified as non-current.
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GMR Aerospace Engineering Limited

CIN: "£145201TG2008PLC067141
Notes to the Standalone Financial Statements for the year ended March 31, 2019
(All amounts are in ~ lakhs, unless otherwise stated)

A liability is current when:
i) It is expected to be settled in normal operating cycle,
ii) It is held primarily for the purpose of trading,
iii) It is due to be settled within twelve months after the reporting period, or
iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.
All other liabilities are classified as non -current.

TI1e operating cycle is the time between the acquisition of assets for processing and their realisation in cash
arid cash equivalents. The Company has identified twelve months as its operating cycle.

d) Foreign currencies
Functional and presentation currency
The Standalone Financial Statements are presented in INR (lndian rupees), which is the functional currency
of the Company and the currency of the primary economic environment in which the Company operates.

Transactions and balances
Foreign currency transactions are translated into functional currency using the exchange rates at the date of
transaction. However, for practical reasons, the Company uses an average rate if the average approximates
the actual rate at the date of the transaction

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date. Exchange differences arising on settlement or translation of
monetary items are recognised in profit or loss .

N on-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions. The date of transaction for the purpose of
determining the exchange rate on initial recognition of the related asset, expense or income (part of it) is the
date on which an entity initially recognizes the non-monetary asset or non-monetary liability arising from the
payment or receipt of advance consideration.

e) Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:
- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Standalone Financial Statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
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GMR.. Aerospace Engineering Limited

CIN: lJ45201TG2008PLC067141
Notes -tothe Standalone Financial Statements for the year ended March 31, 2019
(All arnounts are in ~ lakhs, unless otherwise stated)

- Levell - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
rrreasurement is directly or indirectly observable
- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
rrieasurement is unobservable.

For assets and liabilities that are recognized in the Standalone Financial Statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial
assets, and significant liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

f) Revenue recognition
Revenue is recognised upon transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services. Revenue
is reduced for estimated customer returns, rebates and other similar allowances, taxes or duties collected on
behalf of the government. An entity shall recognise revenue when the entity satisfies a performance
obligation by transferring a promised good or service (i.e. an asset) to a customer. An asset is transferred
when the customer obtains control of that asset.

The specific recognition criteria described below must also be met before revenue is recognised.

Rental income:
Rental income arising from operating leases on investment properties is accounted over the lease terms and is
included in revenue in the statement of profit or loss due to its operating nature.

Interest income:
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to
that assets net carrying amount on initial recognition.

Dividend income:
Revenue is recognised when the Company's right to receive the payment is established, which is generally
when shareholders approve the dividend.

g) Income Tax

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit
and loss except to the extent it relates to items directly recognized in equity or in other comprehensive
income.

Current income tax:
Current income tax assets and liabilities are measured aL the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Company operates and generates
taxable income.
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GMR. Aerospace Engineering Limited

CIN: U45201TG2008PLC067141
Notes ~Othe Standalone Financial Statements for the year ended March 31, 2019
(All arnounts are in ~ lakhs, unless otherwise stated)

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
u.nderlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
arid establishes provisions where appropriate.

Deferred tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in
the financial information and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary differences aris e from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects ne ither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
assets to be reco vered. Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legall y enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Deferred tax assets include Minimum Alternate Tax ("MAT") paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income tax
liability. Accordingly, MAT is recognized as deferred tax asset in the Balance sheet when the asset can be
measured reliably and it is probable that the future economic benefits associated with the asset will be
reali zed.

h) Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate assets are derecognised when replaced. All other repairs and maintenance are
charged to profit and loss during the reporting period in which they are incurred.
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GMR Aerospace Engineering Limited

CIN: U45201TG2008PLC067141
Notes to the Standalone Financial Statements for the year ended March 31, 2019
(All amounts are in ~ lakhs, unless otherwise stated)

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Particulars Useful Life (years)

Plant and equipment 10 -15

Office equipment 5

Computer equipment and IT systems 3-6
Furniture and fixtures 10

Vehicles 8

The Company, based on assessment made by technical expert and management estimate, depreciates the
certain items of plant and equipment over estimated useful lives which coincide with the useful life
prescribed in Schedule II to the Companies Act, 2013. The Management believes that these estimated useful
lives are realistic and reflect fair approximation of the period over which the assets are likely to be used. The
identified components are depreciated separately over their useful lives; the remaining components are
depreciated over the life of the principal asset. Individual assets costing less than ~ 5,000 are fully depreciated
in the year of acquisition.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Further, when each major inspection is performed, its cost is recognised in the carrying amount of the item of
property, plant and equipment as a replacement if the recognition criteria are satisfied. Machinery spares
which are specific to a particular item of Property, plant and equipment and whose use is expected to be
irregular are capitalized as fixed assets.

Spare parts are capitalized when they meet the definition of Property, plant and equipment and, i.e., when
the Company intends to use these during more than a period of 12 months.

i) Investment property
Investment property comprises of buildings on leasehold land that is held for long-term rental yields and/or
for capital appreciation. Investment property is initially recognized at cost, including transaction costs.
Subsequently investment property comprising of building is carried at cost less accumulated depreciation
and accumulated impairment losses, if any. The cost includes the cost of replacing parts and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts of the
investment property are required to be replaced at intervals, the Company depreciates them separately based
on their specific useful lives. All other repair and maintenance costs are recognized in statement of profit and
loss as incurred.

The Company depreciates the building on leasehold land on straight line basis over the period of lease,
i.e.27 years.
For certain categories of buildings, accelerated depreciation has been provided over the life of 10-27 years.

Though the Company measures investment property using cost based measurement, the fair value of
investment property is disclosed in the notes. Fair values are determined based on an annual evaluation
performed by an accredited external independent valuer
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Iriv estment properties are derecognized when either they have been disposed of or when the investment
property is permanently withdrawn from use and no future economic benefit is expected from its disposal.
The d ifference between the net disposal proceeds and the carrying amount of the asset is recognized in the
statement of profit and loss in the period of derecognition.

j) Intangible assets
Intangible assets are carried at cost/ net of accumulated amortisation and impairment losses , if any. Cost of an
intangible asset comprises of purchase price and attributable expenditure on making the asset ready for its
intended use.

Intangible Assets are amortized on a straight - line basis over their useful life not exceeding six years.

An in tangible asset is derecognized on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognised in pr ofit or loss when
the asset is derecognized.

k) Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of fund s, Borrowing cost
also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

I) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to April 01/ 2015, the company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Company as a lessee:
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned
between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit
and loss, unless they are directly attributable to qualifying assets, in which case the y are capitalized in
accordance with the Company's general policy on the borrowing costs.

A leased asset is depreciated over the useful life of the asse t. However, if there is no reasonable certainty that
the Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term.

Ope rating lease payments are recognised as an expense in the statement of profit and loss on a straight-line
basis over the lease term.
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~mpany as a lessor:
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
aGset are classified as operating leases. Rental income from operating lease is recognised on a straight-line
basis over the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term on
the same basis as rental income.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer
from the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables
at the Company's net investment in the leases. Finance lease income is allocated to accounting periods so as
to reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.

m) Impairment of non-financial assets
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or, cash-generating
unit's (CeU) net selling price and its value in use. The recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets
or groups of assets.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre­
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If
no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair
value indicators.

Impairment losses, are recognised in the statement of profit and loss. An assessment is made at each
reporting date to determine whether there is an indication that previously recognised impairment losses no
longer exist or have decreased. If such indication exists, the Company estimates the asset's or ceu's
recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior periods/ years. Such reversal is recognised in the
statement of profit or loss.

n) Provisions, contingent liabilities and commitments
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.
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Contingent liability is disclosed in the case of:
• Apresent obligation arising from past events, wh en it is not probable that an outflow of resources will not
be required to settle the obligation
• A present obligation arising from past events, when no reliable estimate is possible
• Apossible obligation arising from past events, unless the probability of outflow of resources is remote

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets. Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting
date.

0) Retirement and other employee benefits
Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit pa yable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services receiv ed before the
balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for
example, a reduction in future payment or a cash refund.

Retirement benefit in the form of Superannuation Fund and Employees State Insurance are defined
contribution schemes and the contributions are charged to the statement of profit and loss of the year when
the contributions to the respective funds are due. The Company has no obligation, other than the
contribution payable to the respective funds.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a
separately administered fund. The cost of providing benefits under the defined benefit plan is determined
based on actuarial valuation using projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet
with a corresponding debit or credit to retained earnings through GCI in the period in which they occur. Re­
measurements are not reclassified to statement of profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
- The date of the plan amendment or curtailment, and
- The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognizes the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss :

- Service costs comprising current service costs , past-service costs, gains and losses on curtailments and
non-routine settlements; and
- Net interest expense or income

Accumulated leave is treated as short-term employee benefit. The Company measures the expected cost of
such absences as the additional amount that it expects to pa y as a result of the unused entitlement that has
accumulated at the reporting date. Actuarial gains/losses are immediately taken to the statement of profit
and loss and are not deferred. The Company presents the entire leave as a current liability in the balance
sheet, since it does not have an unconditional right to defer its settlement for 12 months after the reporting
date.

56



GMK. Aerospace Engineering Limited

CIN: U45201TG2008PLC067141
Notes to the Standalone Financial Statements for the year ended March 31, 2019
(All asnounts are in ~ lakhs, unless otherwise stated)

p) :f'inancial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets

Initial recognition and measurement:
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Company commits to purchase or sell the asset.

Subsequent measurement:
The classification of financial instruments depends on the objective of the Company's business model for
which it is held and on the substance of the contractual terms/arrangements. Management determines the
classification of its financial instruments at initial recognition.

For the purpose of subsequent measurement, financial instruments of the Company are classified into
categories as explained below:
- Debt instruments at amortised cost
- Debt instruments at fair value through other comprehensive income (FVTOCl)
- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost:
A 'debt instrument' is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The ErR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss. This category generally applies to trade and
other receivables.

Debt instrument at FVTOCI:
A 'debt instrument' is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and
b) The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income
(GCl). However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the statement of profit and loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to statement of profit and loss. Interest
earned whilst hnlrling FVTOO deht instrument is reported as interest income using the EIR method.
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Q!bt instrument at FVTPL:
F VTPLis a residual category for debt instruments. An y debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FYTOCI, is classified as at FVTPL.

Ir1 addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed onl y if doing so reduces or eliminates a
rrieasurement or recognition inconsistency (referred to as ' accounting mismatch'). Debt instruments included
within the FVTPL category are measured at fair value with all changes recognized in the statement of profit
and loss.

Eguity Investments:
All equity investments in scope of lnd AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognised by an acquirer in a business combination to which
Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Company ma y make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCl. There is no recycling of the amounts from oel
to statement of profit and loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity. Equity instruments included within the FVTPL category are measured
at fair value with all changes recognised in the statement of profit and loss. Company has accounted for its
inv estments in subsidiaries at cost.

Derecognition:
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the balance sheet) when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a 'pass-through'
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass­
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a bas is that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impa irment of financia l assets:
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance

b. Financial assets that are debt instruments and are measured as at FYTOCI
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c. Gease receivables under Ind AS 17
d . Trade receivables or any contractual right to receive cash or another financial asset that result from

rr'ensactions that are within the scope of Ind AS 115.
e. Loan commitments which are not measured as at FVTPL
f. Financial guarantee contracts which are not measured as at FVTPL

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade
re ceivables or contract revenue receivables; and all lease receivables resulting from transactions within the
scope of lnd AS 17.The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events
that are possible within 12 months after the reporting date.

ECl is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to recei ve (i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, the Company is required to consider:
a. All contractual terms of the financial instrument (including prepayment, extension, call and similar

options) over the expected life of the financial instrument. However, in rare cases when the expected life
of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument

b. Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms
As a practical expedient, the Company evaluates individual balances to determine impairment loss
allowance on its trade receivables. The evaluation is based on its historically observed default rates over
the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting
date, the historical observed default rates are updated and changes in the forward-looking estimates are
analyzed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense
in the statement of profit and loss (P&L). This amount is reflected under the head 'other expenses' in the
statement of profit and loss . The balance sheet presentation for various financial instruments is described
below:

a. Financial assets measured as at amortised cost and contractual revenue receivables: ECL is presented as
an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance
reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impairment allowance from the gross carrying amount.

For assessing credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable
significant increases in credit risk to be identified on a timely basis.
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Financial liabilities

I:r1itial recognition and measurem ent:
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including cash
credit, financial guarantee contracts and derivative financial instruments.

Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss:
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category also includes derivative financial instruments entered into by the Company that
are not designated as hedging instruments in hedge relationships as defined by
Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are designated
as effective hedging instruments.

Gains 01 losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

For liabilities designated as FVTPL, fair value gains! losses attributable to changes in own credit risk are
recognized in OCI. These gains! loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All oilier changes in fair value of such liability are
recognised in the statement of profit or loss. The Company has not designated any financial liability as at fair
value through profit and loss.

Loans and borrowings
This is the category most relevant to ilie Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognized in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the ElR. The EIR amortisation is included as finance costs in the statement of profit
and loss. This category generally applies to borrowings.

Financial guarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument.
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Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs
that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the
amount recognized less cumulative amortisation.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit or loss.

q) Derivative financial instruments

Initial recognition and subsequent measurement
The Company uses Interest Rate Swap derivative (IRS) to hedge its interest rate risks. The IRS is initially
recognised at fair value on the date on which a derivative contract is entered into and is subsequently
re-measured at fair value. It is carried as financial asset when the fair value is positive and as financial
liability when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivative are taken directly to profit or loss
statement.

Embedded derivatives
An embedded derivative is a component of a hybrid (combined) instrument that also includes a non­
derivative host contract - with the effect that some of the cash flows of the combined instrument vary in a
way similar to a stand-alone derivative. An embedded derivative causes some or all of the cash flows that
otherwise would be required by the contract to be modified according to a specified interest rate, financial
instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit
index, or other variable, provided in the case of a non-financial variable that the variable is not specific to a
party to the contract. Reassessment only occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required or a reclassification of a financial asset
out of the fair value through profit or loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company
does not separate embedded derivatives. Rather, it applies tile classification requirements contained in Ind
AS 109 to the entire hybrid contract. Derivatives embedded in all other host contracts are accounted for as
separate derivatives and recorded at fair value if their economic characteristics and risks are not closely
related to those of the host contracts and the host contracts are not held for trading or designated at fair value
though profit or loss. These embedded derivatives are measured at fair value with changes in fair value
recognised in profit or loss, unless designated as effective hedging instruments.

r) Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short­
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
tile Company's cash management.

s)
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t) Indian Accounting Standards (Ind AS) issued but not yet effective

On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2019 which notified Ind AS 116, Leases. The amendment rules are effective
from reporting periods beginning on or after April 1, 2019. This standard replaces current guidance in Ind AS
17 and is a far reaching change in accounting by lessees in particular.

Ind AS 116 sets out the principles for recognition, presentation and disclosure of leases and requires lessees to
account for all leases under a single on-balance sheet model similar to accounting for finance leases under Ind
AS 17. The objective is to ensure that lessees and lessors provide relevant information in a manner that
faithfully represents those transactions. This information gives a basis for users of financial statements to
assess the effect that leases have on the financial position, financial performance and cash flows of an entity.

Ind AS 116 requires lessees to recognize a 'right-of-use asset' and a 'lease liability' for almost all leasing
arrangements. Lessor accounting under Ind AS 116 is substantially unchanged from today's accounting
under Ind AS 17. The lessor still has to classify leases as either finance or operating.

Ind AS 116 is effective for the Group in the first quarter of fiscal year 2019 using either one of two methods:

(a) retrospectively to each prior reporting period presented in accordance with Ind AS 8 Accounting Policies,
Changes in Accounting Estimates and Errors, with the option to elect certain practical expedients as defined
within Ind AS 116 (the full retrospective method); or

(b) retrospectively with the cumulative effect of initially applying Ind AS 116 recognized at the date of initial
application (April 01, 2019) and providing certain additional disclosures as defined in Ind AS 116 (the
modified retrospective method).

The Company continues to evaluate the available transition methods and its contractual arrangements. The
ultimate impact on leases resulting from the application of Ind AS 116 will be subject to assessments that are
dependent on many variables, including, but not limited to, the terms of the contractual arrangements and
the mix of business. The Company's considerations also include, but are not limited to, the comparability of
its financial statements and the comparability within its industry from application of the new standard to its
contractual arrangements. The Company has established an implementation team to implement Ind AS 116
related to leases and it continues to evaluate the changes to accounting system and processes, and additional
disclosure requirements that may be necessary.

A reliable estimate of the quantitative impact of Ind AS 116 on the financial statements will only be possible
once the implementation project has been completed.

(u) Amendments to Indian Accounting Standards (Ind AS) issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the financial
statements are disclosed below. The Company intends to adopt these standards, if applicable, when they
become effective.

On March 30, 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Second Amendment Rules, 2019 amending the following standards:
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Agpendix C, Uncertainty over Income Tax Treatments to Ind AS 12, 'Income taxes'

The appendix corresponds to IFRIC 23, Uncertainty over Income Tax Treatments issued by the IFRS
Interpretations Committee.

This amendment clarifies how the recognition and measurement requirements of Ind AS 12 'Income taxes',
are applied where there is uncertainty over income tax treatments. An uncertain tax treatment is any tax
treatment applied by an entity where there is uncertainty over whether that treatment will be accepted by the
tax authority. For example, a decision to claim a deduction for a specific expense or not to include a specific
item of income in a tax return is an uncertain tax treatment if its acceptability is uncertain under tax law. The
amendment applies to all aspects of income tax accounting where there is an uncertainty regarding the
treatment of an item, including taxable profit or loss, the tax bases of assets and liabilities, tax losses and
credits and tax rates.

The interpretation is effective for annual periods beginning on or after April 1, 2019.

The company is evaluating the impact of the amendment on the financial position, results of operation and
cash flow.
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3 Prnperty, plant and equipment

Cost or deemed cost
As at April 01, 2017

Additions

As at March 31, 2018
Additions

As at March 31, 2019

Accumutateo Lreprecrahon

As at April 01, 2017

Depreciation charge for the yeer

As at March 31, 2018

Depreciation charge for the rear
As at March 31, 2019

Net block value
As at March 31, 2019

As at March 31, 2018

Plant and
equipmenls

70.22

4,bI2 .5!l

4,612.5H

823.22

400.50

l,m :n
405.12

2,983.74

3,388.86

Office Computer Furniture and fix lures Vehicles Total
equipmenls equipment

and IT svsterns

172.16 4.16 48.54 10.32 4,177-'>·1

70.22
172.16 4.16 48.54 10.32 4)147.7(,

172.16 4.16 48.54 10.32 4)l4 7.7li

17:tlb 3.93 18.39 4.51 1,0""1 .21

0.23 6.59 2.25 409.57

172.16 4.16 24.98 6.76 1,4.11.711

6.60 2.25 413.97
17:'lb 4.16 31.58 9.01 1,ll45.75

16.96 1.31 3,002.01
23.56 3.56 3,415.98

Note:
All the above Property, plan I and equipment are given on operating lease by the company to its subsidiary GMR Aero Technic Limited.

4 Investment property

Buildings on leasehold
land*

Cost or deemed cost

As at April 01, 2017 11,728.83
Additions 201.65

As at March 31, 2018 11,930.48

Additions

As at March 31, 2019 11,930.48

Accumulated Uepreaahon

As at April 01, 2017 1,325.41

Depredation charge (or the year 653.96

As al March 31, 2018 1,979.37

Depreciation charge for the year 654.47
As at March 31, 2019 2,633.84

Net block

As at March 31, 2019 9.296.64

As at Mar ch 31, 2018 9,951.11

# Building is constructed on lease hold land taken from GMR Hyderabad Avialion SEZ Limited ("GHASL") who has obta ined the same from GMR Hyd erabad International Airporl Limited ("GHIAL") (holding
company). GHlAL has obtained such land under the land lease agreement with the Governmen1 ofTeJangana.
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G~ IIIA~m~pMt" Engi neering Limited
C1N: U45:!Oln;2008Pl C067141
Notes to the S tandalone Financia l Stateme nts for the ye ar ended March 31, 2019
tAli amo unts are In ~ taxns, unl ess o therwise s tated}

Informati on regarding in come and expend iture of Investm ent prop erty

Renlal income derived from inves tme nt pr operti es

D irE"Ct operatmg expe nses (includi ng repairs and maintenance) generating re ntal income

Profit s arising from investme nt properties before depr ectencn and indirect expenses

Less: Dep reciation
P rofits anstng from investm ent properties befo re indirect expenses

ForIhe year ended
March 31,:!Ol9

1,532.25

420.70

1,111 .55

654.47
457.08

For th e ye ar ended
Marc h 31, 2018

2.130.64

398.45

1,732.1 9

653 .%
1,078.23

The Co mpany's invest me nt property consists o f MRO (maintenan ce, re pair and o verhaul) hangers facility, designed to perform base maintenance checks. These hangers are supported br the w orkshops thai are
neces sa ,}' for airframe heav y maintenance. As at March 31, 2019 and March 31, 2018, the fair values of the property are Rs. 12,630.00 lak hs and Rs. 13,318.00 lakhs respectively. These valua tio ns are based on
valua tion s performed by an accredited independent valuer w ho are spectells ts in valuin g these types of inves tme-nt properties . Fair value hierarch}' disc losures (or investmen t prope rties have been provided in

Note 30.

Reconciliation of fair valu e
Investment propertY

Opening balan ce as al April 01,2017

Fair value difference

Addition s
Closing balance as al March 31,2018

Fair value difference

Addilions
Closin g balance as at March 31,2019

12,728 .30

589.70

13,318 .00

(688 .00)

12,630 .00

D escription of valuati on techniques used and ke y input s to val uatio n on investment properl y:
The fair value of investm ent property has been com pu ted using Marker Approach. The marke t approach uses prices and other relevant information ge nerated bj- market transactions involving identical or
co mparable (i.e , s imilar) assets, liabilities or a group of assets and liabilities, such as a business . The fair va lue has been arrived at using a market va lue of Rs.3,490 per square feet reduced by ave rage dep reciatio n
for the rea r.

SA. Investments N on-curre nt

Inv estm ent equ ity in struments (fully paid-up)

U nquo ted invest ment in subs idiaries

25,000 .000 (March 31.2018: 25,000,000) Equity shares of Rs. 10 each fuUypaid up in GMR Aero Tech nic lim ited

Add : Investment on accou nt of fair valu e of interest free loans and financial gu arantee

To lal investmen ts

Asal
March 31, 2019

2,500.00

20,286.36

22,786.36

As at
Mar ch 31, 2018

2,500.00

17,808.84

20,308 .84

58 . l oan s N on-curre nt

Loan and advances

- Co ns idered good - Secured

- Conside red good-Un Secured .-

- Hav e s igni ficant increase in Credit Risk

- Cred it impaired

Nole:
• The uns ecured loan is interest free and receivable in twen ty equal haU yearly instalments beginning (rom September 30, 2031.

Sc. Derivative instrument s

D erivative ins truments at fail value Ihrough profit or loss

Derivatives no t designated as hedges

Embedded derivative (Refer No te 25)

Total

Asat
March 31, 2019

3,895 .16

3.895.16

Currenl

Asal
March 31, 2019

As at
Mar ch 31,:!Ol8

2,895.35

2,895.35

As at
March 31,:!Ol8

81.69

81.69

50. Other fin ancial assets

Asal
March 31,:!Ol9

Non-currenl

As at
Mar ch 31, :!Ol8

Security deposit. unsecured, conside red good (Refer No te 25)

Total

n.oo

11.00

9.87

9.87
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Notes to the Standalone Financial Slatements for the year ended March 31, 2019
(AU amounts are m ~ Iakhs, unless otherwise stated)

6 Deferred tax assets (nel)

Deferred lax liabilily (OTI) relating to

Accelerated depreciation for lax purposes

Deferred lax assets (OTA) relating 10

Unused tax losses/depreciation

Deferred lax assets (nel)

For Ihe year ended March 31, 2019:

DTLAccelerated depreciation for lax purposes

DTA Unused lax losses/depreciation

For Ihe year ended March 31, 2018:

DTI.. Accelerated depredation for tax purposes

DTA Unused tax losses/depredation

As at As at
March 31, 2019 March 31, 2018

(295,95) (295.95)

(A) (295.95) (295.95)

295.95 295.95

(B) 295.95 295.95
(A+B)

Opening Balance Recognised in statement Oosing balance
of profit and loss

(295.95) (295.95)

295.95 295.95

Opening Balance Recognised in statement Closing balance
of profit and loss

(315.38) 19.43 (295.95)

315.38 (19•.JJ1 295.95

Note:
The Company is entitled to claim tax holiday for any 10 consecutive years oul oflS years, from the year of commencement of commercial operations in 2011-12 under Section 80-IAB of the Income Tax Act, 1961.

The Company has recognised deferred lax asset on unabsorbed depredation and carried forward losses only 10 the extent the company has sufficient taxable temporary differences.

6.1 Unrecognised deductible temporary differences, unused lax losses and unused tax credits
---- ASa"- - - - - - - ,,""',,-- - ­

March 31, 2019

Deductible temporary differences, unused tax losses and unused tax credits for which no deferred lax assets have beenrecognised are attributable to the
following:

- unused tax Josses

6.2 Reconciliation of tax: expenses (0 accounting profils is as follows:

Accounling profit/tloss) before Tax

Applicable Tax Rate in India (%)

Expecled Income lax expense

Tax expense reported in statement of profit and loss

(6,337.38)

(6,337.38)

For Ihe year ended
March 31, 2019

(50.18)

26.00%

(1,650.82)

(I ,650.H21

For the year ended
March 31, 2018

(60006)

30.90%

7 Other assets Lurnm l

Unbilled Revenue - Straight lining of lease rentals (Refer Note 33)

Prepaid expenses
Balances with Government authorities

Tolal

As at
March 31, 2019

56.49

102.92

159.41

As at
March 31, 2018

59.63

102.92

162.55

Asal
March 31, 2019

3.14

3.14

As at
March 31, 2018

363.52

3,14

366.66
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Notes to the Standalone Financial Statements for the year ended March 31, 2019
(All dmounfs are In { takns, unless otherwise SldlPd)

Trade receivables

Unsecured , considered good

- Considered good- Secured

- Considered good-Un Secured·

- Have significant increase in Credit Risk

- Credit impaired

Less:Provis ion (or Trade receivables- credtt impaired

As at

March 31. 2019

7,315.33

7,315.33

As at
March 31. 201H

6,912.91

6.912.91

"The entire trade receivables represent the amount receivable from its wholly owned subsidiary GMRAero Technic Limited. Trade receivables are non -Interest bearing

9 Cash and rash equivalents

As at
March 31, 2019

Balances with banks :

- On current accounts

- On escrow accounts

10 Eqully share capital

Authorized sharecapital

No. of shares

Currenl

4.07

1.00

5.07

Asat
March 31, 2018

92.19

2.34

94.53

~ in lakhs
As at April 1, 2017

Increase during the year

As at March 31, 2018
Increase during the year

As at March 31, 2019

Issued, subscribed and fully paid share capilal

338,400,000 fully paid equity shares oH 10 each (March 31, 2018: 324,900,000)

(a) Recon ciliation of number of equity shares and amount outstanding at the beginning and at end of th e year

As at April I, 2017

Issue of shares during the year

As al March 31, 2018

Issue of sharesduring the year
As at March 31, 2019

305,000,000
50,000,000

355,000,000

355,(00))00

Asat
March 31, 2019

33,840.00
33,840.00

No.of shares
292,900,000
32,000,000

324,900,000

13,500,000

338,400,000

30,500.00
5,000.00

35,500 .00

35,500.00

As at
March 31, 2018

32,490 00

32,490.00

1,350.00

33,840.00

(b) Tenn!¥,righls attached to equity shares
TheCompanyhas only one-class of equity shares having a par value off 10 per share. Each holder of equity shares is entitled to one vole per share.
In the event of liquidation of the Company, the holders of equity shares would be entitled 10 receive remaining assets of the Company, after distribution of all the preferential amounts. The distribution will bein
proportion 10 Ihe number of equity shares held by the shareholders.

(c) Shares held by Holding Company
Out ot equity shares issued by the Company, shares held by Us holding company are as below:

GMR Hyderabad International AiTpOTI Limited and its nominees

338,400,000 (March 31, 2018 : 324,900,000) equity shares oH 10 ea ch fully paid up

Asal
March 31, 2019

33,840.00

As at

March 31, 2018

32,490.00

(d) Details of <harehoi de" holding more Ihan 5% shares in the Company
As a' March 31, 2UI '1 As at March 3 1, 2tJlti

Equity shares ofRs.lO each fully paid

GMR Hyd erabad International Airport Limited and its nominees

11 Other equity

Retained earnings
Opening balance
Add : Loss for the year

Remeasurement gains /(Iosses) on the net defined benefit plans

Clos ing balance

Share applicalion money pending aIIolmenl

Tolal Other Equily

No . of shares

338,400,000

% hoJding

100%

No. of shares

324,900,000

Asal
March 31, 2019

(1,348.40)

(SO.18)

(1,398.58)

1.000.00

(398.58)

% holdin~

100%

Asal
March 31, 2018

(748.34)

(600.06)

(1,348.40)

500.00

(848.40)

Nofe: In the absence of adequate profits, the Company has not created Debenture Redemption Reserve as per the provisions of the Companies Act, 20]3.
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12 Borrowings
Non-current

Secured

Redeemable Non Convertible Debentures (Refer Note below)

As at
March 31, 2019

9,968.45

9,968.45

Asat
March 31, 2018

9,962.74 .

Note:
(i) During the year ended March 31, 2018 the Company has issued 1,000 Senior, Rated, Listed, Secured, Redeemable, Non-Convertible Debentures (UNCDs") of face value of Rs. ],000,000 each and fixed interest
of8.55% per annum payable semi-annually and the interest rate shall be reset at the end of 4 years from the allotment as per the terms of Debenture Trust Deed . Tenure of Non Converttblo Debentures (NCns) is
7 years from the date of allotment and is due for payment at the end of 7th year from the date of allotment.
The Debentures are secured by:
(a) First pari-passu charge by way of equitable mortgage ofleasehold rights of the land to the extent of16.46 acres on which ~IRO facilities are constructed along with the buildings, structures, etc. on the land.
(b) First ranking pari-passu charge on all movable assets of the company, including but not limited to movable plant and machinery, spares, tools and accessories, furniture, fixtures, vehicles and all other
movable assets, present and future, intangible, goodwill, Intellectual property, uncalled capital, present and future.
(c) First ranking pari-passu charge on the Transaction Accounts and all book debts, operating cash flows, current assets, receivables, commissions, revenues of whatsoever nature and wherever arising, present
and future of the Company.
(d) First ranking pan-passu charge and assignment on all the rights, title, interest, benefits, claims and demands whatsoever of company in the Project Documents and operation and maintenance related
agreements, Clearances Approvals pertaining to their operations, both present and future and letter of credit, guarantee, performance bond, corporate guarantee, bank guarantee provided by any party to the
Project Documents and the insurance Proceeds received by Company.
(e) Unconditional and irrevocable corporate guarantee given by GMR Hyderabad International Airport Limited as per Deed of guarantee dated October 04,20] 7.
(f) As per the Debenture Trust Deed dated October 04, 2017, Debenture Trustee (acting on the instruction of Majority Resolution) may permit the Company to create a charge on the Security in favour of lenders
advancing Loan Equivalent Risk Facility("LER Facility") 10 the Company. The Security Interest created over the Security for securing the LER Facility shall be second charge and shall rank subservient to the
charge of the Debenture Holders.
(g) Redeemable Non-Convertible debentures includes an adjustment of unamortised upfront fee paid of ~ 31.55 Jakhs as at March 31, 2019 (As at March 3], 20]8: ~ 37.26Iakhs).

13 Trade payables

Trade Peyables other than acceptances:

(i) total outstanding dues of micro enterprises and small enterprises (Refer Note (i) below);

(ii) total outstanding dues of creditors other than micro enterprises and small enterprises

(a) Related parties (Refer Nole 25)

(bj Othcrs

Lurre n t

Asat
March 31, 2019

3,06283

87]

3,071.54

As at
March 31, 2018

2,542.26

8.09

Note's:
(i) The Company has not received any intimation from suppliers regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if any, relating to amounts
unpaid as at the period end together with interest paid/payable as required under the said Act, have not been given.

14 Other current financial liabilities

Peyebles for purchase of property, plant and equipment (Refer Note 25)

Interest accrued but not due on borrowings

Total other financial liabilities

15 Other current liabilities

Statutory liabilities

Asat As at
March 31,2019 March 31, 2018

8188

2.34 234

2.34 84.22

Asat Asat
March 31, 2019 March 31, 2018

1.72 1.95

1.72 1.95
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16 Revenue from operations

Income from Services
Lease Rentals (Refer Note 25 and Note 33)

17 Other income eRe-ft."" l'Jot;e... :.1)

For Ihe year ended
March 31, 2019

2,027.05

2,027.05

For the year ended
March 31, 2018

2,862.23

2,66223

Interest income on loan to a subsidiary (Refer Note 25)
Interest on bank deposits
Interest on income tax refund
Liabilities no longer required, written back
Gain on account of foreign exchange fluctuation (net)
Finance income on:

- cross currency swap arrangement
- fair value change in financial instruments (Refer Note 25)

18 Employee benefits expense

Salaries , wages and bonus
Contribution to provident and other funds
Gratuily expense

19 Finance cost

Interest on debt and borrowings
Interest on Redeemable Non-Convertible Debentures
Interest oth ers
Bank and Finance charges

20 Depreciation and amortization expenses

Depreciation of property, plant and equipment (Refer Note 3)
Depreciation on investment property (Refer Note 4)

21 Other expenses

Land lease rentals (Refer Note 25)
Fair valu e loss on financial instruments at fair value through profit
or loss
Rates and taxes

Travelling and conveyance

Sitting Fees
Communication costs
Repairs and maintenance - Others
Legal and professional fees
Payment to auditors (Refer Note below)'

Loss on account of foreign exchange fluctuation (net)
Trade receivable wrile off
Miscellaneous expenses

Note: Paymenllo auditors

As auditor.
Statutory audit fee including Limited Review

Other services
Reimbursement of expenses

For the year ended For the year ended
March 31, 2019 March 31, 2018

350.33 807.50
15.61

10.65 0.35

0.76 35.64
205.17

1,353.18
1.13 7.50

568.04 2,219.78

For the year ended For the year ended
March 31, 2019 March 31, 2018

5.26 3638
0.22 254

0.72

5.48 39.64

For the year ended For the year ended
March 31, 2019 March 31, 2018

2,217.69
86071 417.35

001 0.23
011 77 50

860.83 2,71277

For Ihe year ended For the year ended
March 31, 2019 March 31, 2018

413.97 409.57
654.47 653.96

1,068.44 1,063.53

For the year ended For the year ended
March 31, 2019 March 31, 2018

556.55 535.27

81.69 1,279.21

1.48 57.85

0.04 0.06
2.33 1.60

0.03 0.10

0.96
10.11 25.75

11.09 8.73

(42.44)
43.78

2.46
710.52 1,666.13

For the year ended For the year ended
March 31,2019 March 31, 2018

6.60 6.60
4.25 1.00
0.24 1.13

11.09 8.73

69



G MR Aerospace Engineering Limited

CIN: U45201TG2008PLC067141
Notes to the Standalone Financial Statements for the year ended March 31, 2019
(All amounts are in ~ lakhs, unless otherwise stated)

22. Earnings per Share (EPS)

The following reflects the income and share data used in the Computation of basic and diluted EPS:

Particulars For the year ended For the year ended
March 31,2019 March 31, 2018

Loss for the year (50.18) (600.06)
Weighted Average number of equity shares used for
computing Earning Per Share (Basic and diluted) 334,935,616 316,779,452
Earnings Per Share (Basic and diluted) ~ (0.01) (0.19)

23. Segment Information

The Company is engaged in development of infrastructure for Maintenance, Repair and Overhaul facility
(MRO) at Rajiv Gandhi International Airport at Shamshabad and operating the same and related activities,
which in the context of Ind AS 108 - Segment reporting, notified under Section 133 of the Companies Act,
2013 is considered as single business segment. Accordingly, the amounts appearing in the Standalone
Financial Statements relate to the Company's single business segment.

24. Leases

Operating lease: Company as lessor

The Company has entered into operating lease on its entire fixed assets of the Company. This lease is for a
period of seven years lock-in period with further renewal option included in the contract . There are no
restrictions placed upon the company by entering into this lease.

Future minimum rentals receivable under non-cancellable operating leases are as follows:

Particulars March 31,2019 March 31, 2018
Within one year 2,412.72 2,053.21
After one year but not more than five years 9,890.62 -
More than 5 Years 2,537.42 -
Total 14,840.-/& 2,053.21
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I'fIt'. t'ddames 0 re a e par res an esc ripuon 0 re il Ions IIp:
S1. Relationship Name of related party
No
(i) Holding Company GMR Hyderabad International Airport Limited (GHIAL)

(ii) Subsidiary Company GMR Aero Technic Limited (GATL)

(iii) GHIAL's holding Company GMR Airports Limited (GAL)

(iv) GAL's holding Company GMR Infrastructure Limited(GIL) ,-
(v) Ultimate holding Company GMR Enterprises Private Limited (formerly known as

GMR Holdings Private Limited)

(vi) Fellow Subsidiaries GMR Hyderabad Aviation SEZ Limited (GHASL)

(Where transactions have taken place

during the year).

(vii) Key Managerial Personnel (KMP) Mr . Srinivas Bommidala -Director

(Resigned w.e.f. March 31, 2018)

Mr. SGK Kishore -Director

Mr. P. S. Nair -Director

Mr. Rajesh Kumar Arora -Director

Mr. Buchisanyasi Raju Grandhi- Director

(w.e.f. April 30, 2018)

Mr. P.Vijay Bhaskar- -Independent Director

(Resigned w.e.f. September 18, 2017)

Mr. Ramamurti Akella -Independent Director

(Resigned w.e.f. September 18, 2017)

Dr. Kavitha Gudapati- -Independent Director

Mr.Abdul Rahman Harith Sau AI Busaidi-Independent

Director (w.e.f . April 18, 2018)

Mr. Uday Naidu - Chief Executive Officer

(Retired on July 31, 2017)

Mr. Ashok Gopinath - Chief Executive Officer

(w.e.f from August 01 2017)

Mr. K Venkata Ramana - Chief Financial Officer

Mr. Lalit Kumar Tiwari - Company Secretary

(Resigned w.e.f. March 24,2018)

Ms. Apeksha Naidu- Company Secretary

(w.e.f. May 02, 2018)

25. Related Party Disclosures:
AN fltd ti

d dIf th. IP'thK MtiB Transac IOns WI ey anagena ersonne or e year en e :
March 31, 2019 March 31, 2018

Details of Key Managerial Personnel Remuneration Sitting Fees Remuneration Sitting Fees
Mr. Ramamurthi Akella - - - 0.60
Mr. P. Vijay Bhaskar - - - 0.65
Ms. Kavita Gudapati - 1.15 - 0.35
Mr. Abdul Rahman Harith Saif Al - 1.19 . -
Busaidi
Mr. Lalit Kumar Tiwari - - 5.69 -
Ms. Apeksha Naidu 5.48 - - -
Total 5.48 2.34 5.69 1.60
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C. Summary of Transactions with related parties for the year ended:

Particulars March 31,2019 March 31, 2018

(a) GMR Aero Technic Limited
Facility Lease rental Income 2,027.05 2,862.23
Loans and advances given 3,127.00 3,255.00
Investments in subsidiary on account of amortization of 2,477.52 2,705.39
loan given
Investments in subsidiary on account of fair value of - 6.49
financial guarantee
Loans and advances (RTL) -Secured - Repaid/prepaid - 7,424.00
Loans and advances (RTL) -Un Secured - Repaid/prepaid 8,592.43
Loans and advances (FITL) -Unsecured - Prepaid - 1,685.07
Investments in subsidiary on account of amortisation on (7,910.92)
repayment/prepayment of loan
Interest on Loans - 420.50
Interest on account of amortisation of interest free loan 350.33 386.99
Fair Value loss on financial instruments at FVTPL - - 414.74
Embedded Derivative
Purchase of Fixed Assets 271.87

(b) GMR Hyderabad International Airport Limited
Allotment of share capital I 1,350.00 3,200.00
Receipt of share application money 1,850.00 3,650.00
Refund of share application money - (1,150.00)
Corporate guarantee given in relation to NCDs 10,000.00 10,000.00

(c) GMR Hyderabad Aviation SEZ Limited
Lease rental 553.41 532.13
Lease rental- amortization of prepaid expenses 3.14 3.14
Finance income from debt instrument through FVTPL 1.13 CO L

(d) GMR Airports Limited
Reimbursement of Expenses 37.13 -

Note: The Company has received certain corporate group support services from its Holding Company, which
are free of charge
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Particulars As at As at
March 31, 2019 March 31, 2018

(a) GMR Aero Technic Limited
Investments in Equity share capital 2,500.00 2,500.00

Investments in subsidiary on account of amortization of loan 20,286.36 17,808.84
given and fair value of financial guarantee
Trade receivables 7,315.33 6,912.91

Lease Rentals (Straight lining impact) - 363.52

Loans and advances (Including FITL) 3,895.16 2,895.35
Derivative instruments at FVTPL - Embedded Derivative - 81.69
Payables for purchase of fixed assets - (81.88)

(b) GMR Hyderabad International Airport Limited

Share application money pending allotment (1000.00) (500.00)

Pledge of equity shares with bankers against the loan taken
by the Company (Refer Note below) - 13,586.40

Corporate guarantee given in relation to Redeemable Non-
Con vertible Debentures 10,000.00 10,000.00

(c) GMR Hyderabad Aviation SEZ Limited

Security Deposit 11.00 9.87
Prepaid Expenses 59.63 62.77
Trade Pavables (3,062.83) (2,542.26)

G MR Aerospace Engineering Limited

CIN: U45201TG2008PLC067141
Notes to the Standalone Financial Statements for the year ended March 31, 2019
(All amounts are in ~ lakhs, unless otherwise stated)

D. Outstanding balances at the end of the yea r:

Note: During the year ended March 31,2018, the Company repaid term loans availed from consortium of banks
and received no objection certificate from the lead bank evidencing the repayment of term loans. The shares
pledged with the banks got released subsequently.

26. Commitments and Contingencies

a) Financial Guarantee
Corporate guarantee amounting to ~ Nil. (March 31, 2018: ~ Nil)

b) Capital commitments
The estimated amount of contracts remaining to be executed on capital account and not provided for is ~ Nil
(March 31, 2018: ~ Nil) .

c) Other commitments
i. The Company has conunitted to provide such financial support as necessary, to enable its subsidiary

(GMR Aero Technic Limited) to meet the operational requirements as the y arise and to meet its
liabilities as and when they fall due.

ii. The Company has commitment to pay monthly lease rentals of ~ 5 per s.f.t (with an escalation clause of
4% every year from the date of commencement of operations) on the land taken from GMR Hyderabad
Aviation SEZ limited of 16.46 acres (1 acre = 43,560 sft) for the period up to March 2038.

d) Contingent Liabilities
The Company has filed an appeal with Customs, Excise and Service Tax Appellate Tribunal (CESTAT)
against the order of Commissioner of Service Tax for the rejection of service tax refund claim amounting to
~ 102.92 lakhs
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27. Financial risk management objectives and policies

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade,
other pa yabIes. The main purpose of these financial liabiliti es is to finance the Company's operations and to
provide guarantees to support its operations. The Company's pr incipal financial assets include loans, trade and
other recei vables, and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management
oversees the management of these risks. The Company's financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives. All derivative activities for risk management purposes are carried out
by specialist teams that have the appropriate skills, experience and supervision. It is the Company's policy that
no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews and
agrees policies for managing each of these risks, which are summarised below.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk, equity risk,
commodity risk and demand risk. Financial instruments affected by market risk include loans and borrowings,
deposits and derivative financial instruments. The sensitivity anal yses in the following sections relate to the
position as at March 31, 2019 and March 31, 2018.

The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratio of fixed to floating
interest rates of the debt and derivatives and the proportion of financial instruments in foreign currencies are all
constant and on the basis of hedge designations in place at March 31, 2019.
The analyses exclude the impact of movements in market variables on: the carrying values of gratuity;
provisions.

The following assumption have been made in calculating the sensitivity analyses:
The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.
This is based on the financial assets and financial liabilities held at March 31,2019 and March 31, 2018.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company's exposure to the risk of changes in market interest
rates relates primarily to the Company's long-term debt obligations with fixed interest rates. The Company
does not have any long-term debt with floating interest rates. Refer Note 12 for fixed interest rate.
The exposure of the Company's borrowing to fixed interest rate is mentioned below:-

Particulars March 31, 2019 March 31, 2018
Redeemable Non-Convertible Debentures 10,000.00 10,000.00

10,000.00 10,000.00

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that
portion of loans and borrowings affected. With all other variables held constant, the Company's profit before
tax is affected through the impact on floating rate borrowings, as follows:

Increase{decrease Effect on profit
in Interest rate before tax

March 31,2019/ March 31,2018
There are no borrowings with floating rate of interest
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Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Company's exposure to the risk of changes in fore ign exchange rates
relates primarily to the Company's operating activities (when revenue or expense is denominated in a foreign
currency).

The Company exposure to foreign currency risk at the end of reporting period expressed in INR are as
follows:

Currencies As at March 31, 2019 As at March 31, 2018
Exposure Amount in Foreign

~in Lakhs
Amount in Foreign

~ in Lakhs
currency (US$) currency (US$)

Trade receivables - - 10,628,028 6,912.91
Unbilled Revenue - - 558,884 363.52

Foreign currency sensitivity

-oreign currenc), sens i H 'I Y
March 31, 2019 March 31, 2018

Particulars Impact on profit after tax Impact on profit after
tax

USD Sensitivity
INRjUSD- Increase by 5% - 363.82
INRjUSD- Decrease by 5% - (363.82)

The following tables demonstr ate the sensitivity to a reasonably possible change in USD exchange rates, with
all other variables held constant. The impact on the Company's profit before tax is due to changes in the fair
value of monetary assets and liabilities. The impact on the Company's pre-tax equity is due to changes in the
fair value of forward exchange contracts designated as cash flow hedges.
The impact on the Company's pre-tax equity is due to changes in the fair value of forward exchange contracts
designated as cash flow hedges. The Company's exposure to foreign currency changes for all other currencies
is not material.
r- iti u

Liquidity risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of
liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use as per
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring forecast and actual cash flows , and by matching the
maturity profiles of financial assets and liabilities. Also parent company will provide support in order to meet
financial obligations of the Company.

The table below summarizes the maturity profile of the Company's financial liabilities based on contractual
undiscounted payments.

Year ended Upto 1 year 1- 5 year More than 5 Total Contracted
March 31, 2019 year cash flows

Borrowings and interest thereon 855.00 3,422.34 10,440.38 14,717.7cl

Trade pavables 3071.54 - - 3071.54
Other financial liabilities 2.34 - - 2.34

Year ended Upto 1 year 1- 5 year More than 5 Total Contracted
March 31, 2018 year cash flows

Borrowings and interest thereon 855.00 3,422.34 11,295.29 15,572:03
Trade pavables 2,550.35 - - 2,550.35
Other financial liabilities 84.22 - - 84.22
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Credit Risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities
(primarily trade receivables) and from its financing activities, including deposits with banks and financial
institutions, foreign exchange transactions and other financial instruments.

Trade receivables
The Company has constructed the airframe MRO (Maintenance, Repair and Overhaul) facility and has given
the entire facility to GMR Aero Technic Limited (GATL), wholly owned subsidiary of the company on lease for
rent. The company entered into lease agreement with GATL for 7 years which will be renewable. The company
bills GATL as per the lease rentals as per the lease agreement. GATL has entered into long term contracts with
all the top airline operators and pays the rent to the company in order to meet the interest obligations,
repayment of Term Loan Installments. As at March 31, 2019, the receivables outstanding from GATL are
~. 7,315.33lakhs

28. Fair values:
The carrying amount of all financial assets and liabilities (except for those instruments carried at fair value)
appearing in the Standalone Financial Statements is reasonable approximation of fair values.

Carrying value Fair value
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018

Financial assets

Valued at cost

Investments 22,786.36 20,308.84 22,786.36 20,308.84

Valued at fair value though profit or
loss
Embedded derivatives - 81.69 - 81.69

Valued at amortised cost

Loans 3,895.16 2,895.35 3,895.16 2,895.35

Trade receivable 7,315.33 6,912.91 7,315.33 6,912.91

Other financial assets 11.00 9.87 11.00 9.87

Cash and cash equivalent 5.07 94.53 5.07 94.53

Total Financial Assets 34,012.92 30,303.19 34,012.92 30,303.19

Financial liabilities

Valued at amortised cost

Borrowings 9,968.45 9,962.74 9,968.45 9,962.74

Trade payables 3,071.54 2,550.35 3,071.54 2,550.35

Other financial liabilities 2.34 84.22 2.34 84.22

Total Financial Liabilities 13,042.33 12,597.31 13,042.33 12,597.31

The management assessed the cash and cash equivalent, trade receivables trade payables, bank overdrafts
and other current liabilities approximate their carrying amounts largely due to the short-term maturities of
these instruments.
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Assumption used in estimating the fair values:

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between will ing parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to estimate the fair values:

(i) Interest rate swaps:-The fair value of interest rate swaps is calculated as the present value of the estimated
future cash flows based on observables yield curve.

(ii) Embedded Derivative:- During the previous year, the Company receives payment in USD towards a rent
payment obligation fixed in Indian Rupee converted at a fixed rate as per the agreement. The rent equivalent
shall be calculated in Indian rupees as a string of dollar payment at the fixed conversion rate discounted at
borrowing rate. Dollar receivable outstanding on the agreement shall be value at forward rate obtained from
the market on the valuation date and discount it appropriately at borrowing cost. Net rent value Indian rupee
and the dollar payment leg shall be the present value of embedded lease agreement.

29. Capital management

The Company's capital management objective is to maximise the total shareholder return by optimising cost of
capital through flexible capital structure that supports growth. Further, the Company ensures optimal credit
risk profile to maintain/ enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plan and long-term
strategic plans. The funding requirements are met through internal accruals and long-term/short-term
borrowings. The Company monitors the capital structure on the basis of Net debt to equity ratio and maturity
profile of the overall debt portfolio of the Company.

For the purpose of capital management, equity includes issued equity share capital and other equity. Net debt
includes all long and short-term borrowings as reduced by cash and cash equivalents.

. I f h ChblTh f IIe 0 owing ta e summanses t e capita 0 t e om pany:
Particulars As at As at

March 31, 2019 March 31, 2018
Borrowings 9,968.45 9,962.74
Cash and cash equivalents (5.07 ) (94.53)
Net debt 9,963.38 9,868.21
Equity 33,441.42 31,641.60
Net debt to capital ratio 0.30 0.31

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to
ensure that it meets financial covenants attached to the loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans
and borrowings. There have been no breaches in the financial covenants of any loans and borrowing in the
current year.

No changes were made in the objectives, policies or processes for managing capital during the year ended
March 31, 2019.
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30, Fair Value Hierarchy:

t M h 31 2019a n bTl'ft I 'f 'tit ti di IQ uan I auve ISC osures air va ue measuremen u erarc tv or assets an ia I lies as a arc / :
Fair value measurement using

Date of
Quoted prices Significant Significant

Total in active observable unobservable
valuation markets inputs inputs

Level 1 Level 2 Level 3
Assets measured at fair value
Investment property March 31/ 2019 12,630.00 - 12/630.00 -

M h 31 2018a n bT'fI 'f 'd' IQ uanfitative ISC osures arr va ue measurement u erarc iv or assets an ia 1 ities as at arc / :
Fair value measurement using

Date of
Quoted prices Significant Significant

Total in active observable unobservable
valuation markets inputs inputs

Levell Level 2 Level 3
Assets measured at fair value
Investment property March 31/ 2018 13/318.00 - 13,318.00 -
Embedded derivatives March 31, 2018 81.69 - 81.69 -

There ha ve been no transfers between Level 1/ Level 2 and Level 3 during the year.

31. Use of estimates and judgement

In the application of th e Company's accounting policies, the d irectors of the Company are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources, The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results ma y differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that ma y have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year .

Impairment of investments in subsidiaries
The Company reviews its carrying value of investments in subsidiaries at cost/ annually, or more frequently
when there is an indication for impairment. For the pmpose of impairment testing, estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and risks specific to the asset / CGU for assessing the value in use. The recoverable
amount of an asset / CGU is the greater of its value-in-use and its fair value less costs to sell.

Income tax
Significant judgements are required in determining the provision for income taxes, including the amount
expected to be paid/ recovered for uncertain tax provisions.
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Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment and Intangible assets at the end of each
reporting period. This assessment may result in change in the depreciation / amortization expense in future
periods.

Provision for doubtful receivables
The Company makes provision for doubtful receivables based on a provision matrix which takes into account
historical credit loss experience and adjusted for current estimates.

Other estimates
The preparation of Standalone Financial Statements involves estimates and assumptions that affect the
reported amount of assets, liabilities, disclosure of contingent liabilities at the date of Standalone Financial
Statements and the reported amount of revenues and expenses for the reporting period.

32. Employee benefits plan

There is one employee on the rolls of the Company as at March 31, 2019 and hence disclosure in regards to
employee benefits plan has not been provided.

33. Lease Rentals includes reversal of opening balance of straight lining of lease rentals for year ended March 31,
2019 of ~ 363.52 lakhs on account of modification of terms of lease w.e.f April 01, 2018.

34. Investments, Loans and Trade receivables related to the Subsidiary:

As at March 31, 2019, the Company has investment, loans and trade receivables aggregating to ~ 22,786 .36
Lakhs, ~ 3,895.16 Lakhs and ~ 7,315.33 Lakhs, respectively (As at March 31, 2018: ~ 20,308.84 Lakhs, ~ 2,895.35
Lakhs and ~ 6,912.91 Lakhs, respectively) in its wholly owned subsidiary GMR Aero Technic Limited (GATL).
The subsidiary has been incurring continuing losses and its accumulated losses have fully eroded its net-worth
as at March 31, 2019. Management has undertaken several initiatives to improve its income from operations
and establish profitable operations including proposed scheme of arrangement as stated in note 36 below.
Based on the future business plan, projections approved by the Board of Directors of the Company, valuation
assessment done by the Management and other management initiatives (Refer Note 36), the Management is of
the view that there is no impairment, in the value of such investment, loans and trade receivables. As such, no
provision, for impairment in the value of the same has been made.

35. The Company has accumulated losses amounting to ~ 1,398.13 Lakhs as at March 31,2019, and as explained in
Note 34, given the significant erosion in net-worth of the wholly owned subsidiary and management
initiatives as stated in note 36 there will be significant increase in operations of Maintenance, Repair,
Overhauling (MRO) business of Subsidiary Company. These conditions indicate the existence of a material
uncertainty that may cast significant doubt about the Company's ability to continue as a going concern.

GMR Hyderabad International Airport Limited ("Holding Company") has confirmed its continuous financial
support to the Company to meet its operational requirements as they arise and to meet its liabilities as and
when they fall due.

Accordingly, these Standalone Financial Statements have been prepared on a Going Concern basis and do not
include any adjustments relating to the recoverability of assets or the amounts of liabilities that may be
necessary if the entity is unable to continue as a going concern.
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36. (a) The Board of Directors in their meeting held on December 10, 2018 has approved, subject to the required
approvals, the Composite Scheme of Arrangement amongst GMR Hyderabad Air Cargo and Logistics
Private Limited ("GHACLPL" j"Transferor Company") and GMR Aero Technic Limited
("GATL" j"Demerged company") and GMR Aerospace Engineering Limited ("GAEL" j"Transferee" /
"Resulting Company") and their respective Shareholders and Creditors ("Scheme"), wherein GHACLPL will
merge with GAEL and GATL will demerge the MRO Business undertaking into GAEL with an Appointed
Date of April 01, 2018. The Company is in the process of obtaining requisite approvals (including from the
National Company Law Tribunal (NCLT», under applicable laws/regulations to give effect to the above
Scheme, pending aforesaid approvals no impact of the scheme has been considered in the Standalone
Financial Statements.

(b) Pursuant to the Scheme, with effect from the Appointed Date and upon the Scheme becoming effective:
i) MRO business/demerged undertaking of the GATL shall be transferred on a going concern basis to the
Resulting Company. Pursuant to the Scheme, no shares will be issued in relation to the Demerger since the
Demerged Company is a wholly owned subsidiary of the GAEL. The shares of the Demerged Company, to
the extent of 24,900,000 equity shares of ~ 10 each, which reflect the MRO business/Demerged Undertaking
being demerged to GAEL shall stand cancelled and shares to the extent of 100,000 equity shares of ~ 10 each
which represent the Residual Business shall continue in the books of the demerged company.

ii) Undertakings of the transferor Company/GHACLPL shall be transferred on a going concern basis to the
Transferee Company. Pursuant to the Scheme, a total of 91,912,200 equity shares of face value ~ 10/- (Rupees
Ten Only) each of the Transferee Company to be issued to the equity shareholder of the Transferor Company
holding 1,020,000 equity shares of face value of ~ 10/- (Rupees Ten Only) each therein, as on the Record Date
in the Share Exchange Ratio of 90.11:1, a total of 18,000, 11.97% Series A Compulsorily Convertible
Cumulative Preference Shares ("CCCPS") of ~ 10,000/- (Rupees Ten Thousand Only) each of the Transferee
Company to be issued to the 11.97% Series A CCCPS holder of the Transferor Company holding 18,000,
11.97% Series A CCCPS of ~ 10,000/- (Rupees Ten Thousand Onl y) each therein as on the Record Date (as
per the existing terms) in the Share Exchange Ratio of 1:1, a total of 18,735, 11.97% Series B Compulsorily
Convertible Cumulative Preference Shares CCCCPS") of ~ 10/- (Rupees Ten Only) each of the Transferee
Company to be issued to the 11.97% Series B CCCPS holder of the Transferor Company holding 18,735,
11.97% Series B CCCPS oH 10/- (Rupees Ten Only) each as on the Record Date (as per the existing terms) in
the Share Exchange Ratio of 1:1

37. Other income includes reversal of exchange gain on lease rentals for year ended March 31, 2019 ~ 481.07
Lakhs (year ended March 31, 2018: ~ Nil) on account of modification of terms of lease w.e.f. March 01, 2019.

For and on behalf of the Board of Directors
GM R Aerospace Engineeri ng Limited

R*'~" Mom SG Ki,ho"
Oil' ctor Director

DIN \1:36 DIN, 02~~::
AShOl~GOpinath K Venkata Ramana
Chief Execeutive Officer Chief Financial Officer

AP'~~idU
Company ecre tary
M No. ACS 42119

Date: Ap!\ \ :l.C; 1.2-0 Ie,
Place: H~r.lo.boJ,.
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